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WRITTEN PUBLIC COMMENT: Public comments may also be submitted via email to 
BAndersen@SantaBarbaraCa.gov  prior to the beginning of the Meeting. All public comments submitted via 
email will be provided to the Committee and will become part of the public record. 
 

AGENDA 

1. Roll Call 
 

2. Public Comment 
 

Any member of the public may address the Committee for up to three minute 
on any subject within the jurisdiction of the Committee that is not scheduled for 
public discussion before the Committee. 

 
3. Discussion of Priority Legislative Bills (Attachment) 

 
 Recommendation: That the Council Committee on Legislation receive a   
 presentation from lobbyist, Townsend Public Affairs Inc., on the status of priority  
 legislative bills that are consistent with the City’s Legislative Platform. 
 

4. Update on the Local Government Climate Alliance (Attachment) 
 
Recommendation: That the Council Committee on Legislation receive an update 
from Sustainability and Resilience Department Director, Alelia Parenteau, on the 
advocacy efforts of the Local Government Climate Alliance (LGCA).   
 

5. Adjourn 
 

AMERICANS WITH DISABILITIES ACT: If you need auxiliary aids or services or staff assistance to attend or participate in this 
meeting, please contact the City Administrator’s Office at (805) 564-5301. If possible, notification at least 48 hours prior to the 
meeting will usually enable the City to make reasonable arrangements. Specialized services, such as sign language 
interpretation or documents in Braille, may require additional lead time to arrange. 

mailto:BAndersen@SantaBarbaraCa.gov
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MONTHLY LEGISLATIVE UPDATE 
 
To:  City of Santa Barbara 
 
From:  Townsend Public Affairs 
  Carly Shelby, Deputy Director 
  Joseph Melo, Senior Associate  
 
Date:  June 8, 2026 
 
Subject: State and Federal Legislative Updates 
 
 

STATE UPDATES 
 
May was a turning point in the California legislative session, as the Capitol shifted from policy-
heavy committee work into the more budget-focused stretch of the year. Early in the month, 
lawmakers moved through a large volume of bills ahead of the May 1 deadline for non-fiscal 
measures to be heard in their house of origin’s policy committees. Along with the April 24 deadline 
for fiscal bills, those milestones significantly narrowed the field of legislation still moving forward.  
  
Throughout May, legislative and budget conversations were driven by several major statewide 
issues, including wildfire resilience, recovery coordination, climate policy, and infrastructure 
investment. Committees held a series of informational and oversight hearings on the State’s 
home-hardening efforts, updates to the Cap-and-Invest Program, and the challenges tied to 
wildfire recovery and resilience. At the same time, the Assembly and Senate released their budget 
priorities, offering an early signal of the spending issues and policy themes likely to guide 
negotiations with the Senate and the Administration. Together, these discussions underscored 
the balancing act lawmakers face as they try to advance ambitious policy goals while managing 
the State’s fiscal constraints. 
  
Another major deadline came on May 14, when both the Assembly and Senate Appropriations 
Committees held their annual Suspense File hearings – one of the most important procedural 
milestones of the legislative year. During those hearings, lawmakers reviewed bills with significant 
fiscal impacts and decided which measures would advance to the floor and which would be held 
in committee. That same day, Governor Gavin Newsom released the Administration’s May 
Revision of the 2026–27 State Budget, offering updated revenue estimates and revised spending 
proposals that are expected to play a major role in final budget talks shaping the fate of the state’s 
finances. By month’s end, attention had turned to floor sessions and the final house of origin 
deadlines, while preparations intensified for negotiations ahead of the constitutional June 15 
deadline to pass the State Budget. 
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STATE BUDGET UPDATE:  
 
State Budget Outlook and Revenue Environment 
  
Early in the month, fiscal updates from the Legislative Analyst’s Office (LAO) showed a 
substantially improved near-term revenue outlook compared to the Governor’s January budget 
proposal. According to the LAO’s May 2026 revenue update, projected General Fund revenues 
from the state’s three largest taxes (personal income tax, corporation tax, and sales tax) increased 
by approximately $25 billion across the current and budget years relative to January estimates. 
The majority of this increase is attributable to exceptionally strong income tax collections 
associated with the continued stock market rally, significant AI-sector growth, and elevated capital 
gains realizations. 
  
The LAO noted that December, January, and April income tax collections all significantly 
outperformed prior-year levels, with some non-wage income payments increasing by nearly 50 
percent year-over-year. The report specifically characterizes the current market environment as 
potentially speculative and cautions that current revenue performance may represent a cyclical 
peak rather than a sustainable baseline for future budgeting. 
  
Importantly, the LAO also emphasized that the improved revenue picture does not translate 
directly into equivalent discretionary budget flexibility. Under California’s constitutional fiscal 
formulas, including Proposition 98 and Proposition 2, a significant share of additional revenues 
must automatically be allocated toward K-14 education funding and reserve deposits. As a result, 
the net improvement to the state’s overall fiscal condition is likely substantially lower than the 
topline revenue increase would suggest. 
  
The Legislature is increasingly treating the current environment as a temporary revenue surge 
rather than a durable structural improvement. Both the Assembly and Senate Democratic budget 
frameworks repeatedly caution against creating major new ongoing commitments tied to short-
term revenues. Instead, legislative leadership prioritized reserve-building, one-time expenditures, 
and structural fiscal reforms intended to stabilize the state against future downturns. 
  
The Senate Democratic “Foundation for the Future” budget framework projects that California still 
faces a structural budget deficit exceeding $20 billion beginning in FY 2027-28 despite the current 
revenue surge. The Senate plan therefore proposes significant reserve expansion, including a 
constitutional amendment to expand the Rainy-Day Fund cap from 10 percent to 30 percent of 
the budget. 
  
Similarly, the Assembly Democratic “Road Map to a Responsible & Compassionate Budget” 
repeatedly emphasizes that the state should avoid treating the current revenue environment as 
justification for major new long-term spending obligations. The Assembly framework also 
proposes strengthening the Rainy-Day Fund and fiscal reserves while limiting ongoing 
commitments and focusing resources on one-time priorities. 
  
Governor Releases May Revision of State Budget 
  
Governor Gavin Newsom released the Administration’s 2026–27 May Revision on May 14, 
updating the State’s fiscal outlook ahead of final budget negotiations with the Legislature. The 
revised proposal includes approximately $246.6 billion in General Fund expenditures, slightly 
below the January proposal, and reflects stronger-than-anticipated revenues driven largely by 
personal income tax collections and higher capital gains activity. 

https://lao.ca.gov/LAOEconTax/Article/Detail/856
https://sbud.senate.ca.gov/media/3573
https://abgt.assembly.ca.gov/media/8085
https://ebudget.ca.gov/home
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The May Revise maintains significant reserve levels while advancing the Administration’s broader 
effort to stabilize the State’s long-term fiscal outlook and reduce projected out-year deficits. At the 
same time, the proposal incorporates increased funding obligations tied to higher revenues, 
including additional Proposition 98 education spending, as well as updated Medi-Cal expenditures 
associated with rising health care costs and recent federal actions. 
  
To address projected future budget shortfalls, the Administration proposes a combination of 
spending reductions, fund shifts, programmatic reforms, and targeted revenue proposals, 
including changes related to business tax credits and the taxation of certain digital software 
services. The May Revision will now serve as the foundation for budget negotiations between the 
Legislature and Administration ahead of the June 15 constitutional deadline for passage of the 
Budget Bill. 
  
Budget Subcommittees Meet to Discuss Governor’s May Revision Budget Proposal  
  
Starting on May 19, budget subcommittees began meeting in both houses to discuss various 
aspects of the Governor’s May Revision.   
  
HHAP Round 7: On May 20, Senate Budget Subcommittee 4 on State Administration and 
General Government spent time discussing the Administration’s HHAP Round 7 proposal. In the 
May Revision, the Governor proposed $500 million for HHAP Round 7, only half of what has been 
disbursed in the last four rounds. Senators pushed back on the reduced funding for the program, 
citing program successes and citing a lack of alignment with their recently released “Foundation 
for the Future” budget framework. There was additional discussion regarding new requirements 
for cities and counties that receive direct HHAP allocations, including having a prohousing 
designation and a local encampment ordinance aligned with the State’s goals.   
  
Local Development Fees: Later during the hearing, Senators discussed proposed trailer bill 
language that would affect local governments’ ability to charge development impact fees on state-
subsidized affordable housing projects. The trailer bill language would treat any waiver or 
reduction of local development fees as a local contribution when scoring affordable housing 
funding applications, which would make projects more competitive for state funding, and prohibit 
local governments that are applying for state affordable housing funding from imposing 
development impact fees on those projects. This creates a direct fiscal trade-off for local agencies 
as waiving fees improves a project’s chances of receiving state funding but reduces revenues 
that fund local infrastructure services.   
  
SaaS Sales Tax: The next day, on May 21, Senate Sub. 4 discussed a major new revenue 
proposal, which would extend California sales tax to electronically delivered prewritten software, 
beginning January 1, 2027. This encompasses almost any software-as-a-service (SaaS) product, 
such as Zoom, Slack, Microsoft 365, and Adobe Acrobat, etc. The Administration predicts that 
this measure would increase General Fund revenues by $450 million in 2026-27 and $900 million 
annually thereafter, and increase local revenues by $560 million in 2026-27 and $1.1 billion per 
year thereafter.   
  
Legislative Analyst’s Office Responds to Governor’s May Revision  
  
Following the release of the May Revision and building on their May 2026 revenue update, the 
LAO provided an initial review of the Governor’s updated proposal. Their report finds that, despite 
a significant revenue rebound, California’s budget remains structurally imbalanced. The May 

https://sbud.senate.ca.gov/system/files/2026-04/foundation-for-the-future-framework-overview.pdf
https://sbud.senate.ca.gov/system/files/2026-04/foundation-for-the-future-framework-overview.pdf
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Revision reflects roughly $16 billion in higher revenues across the budget window, driven largely 
by strong personal income tax collections tied to the AI-related stock market boom. However, the 
LAO cautions that the budget still relies heavily on one-time tools, including roughly $20 billion in 
reserve withdrawals and suspended deposits, $4 billion in additional borrowing, and other budget 
solutions to remain balanced. The LAO notes that it is unusual and concerning for the state to be 
drawing down reserves during a period of elevated revenues rather than rebuilding its fiscal 
position.   
  
The LAO also warns that the state remains vulnerable to a future revenue downturn, particularly 
because California’s fiscal outlook is tied closely to volatile capital gains and high-income taxpayer 
revenues. While projected future deficits have improved from the $20 billion to $30 billion range 
estimated in January to closer to $10 billion annually, the LAO states that ongoing revenues are 
still insufficient to support ongoing spending. To strengthen the budget, the LAO recommends 
that the Legislature maintain the Governor’s ongoing solutions, make a $20 billion discretionary 
deposit into the Budget Stabilization Account, and set aside $4 billion to prefund a likely future 
obligation to schools and community colleges. Overall, the LAO characterizes the state’s fiscal 
condition as overextended and recommends a more cautious budget approach focused on 
rebuilding reserves and preparing for potential downside scenarios.  
  
Cap-and-Invest Revenue Uncertainty and Legislative Funding Considerations 
  
One of the significant emerging budget issues involves uncertainty surrounding future Cap-and-
Invest revenues and the Greenhouse Gas Reduction Fund (GGRF), which supports a wide range 
of state climate, housing, and transportation programs. 
  
Recent analysis from the LAO suggests that proposed regulatory changes under consideration 
by the California Air Resources Board (CARB) could significantly reduce annual Cap-and-Invest 
auction revenues available for legislative appropriation. Under CARB’s current proposal, annual 
GGRF revenues could decline to approximately $2 billion per year, roughly half of recent funding 
levels. 
  
The issue largely centers on CARB’s proposed “Manufacturing Decarbonization Incentive” (MDI), 
which would provide additional free emissions allowances to certain industrial facilities making 
qualifying decarbonization investments. Analysts have raised concerns that these changes could 
reduce participation in future Cap-and-Invest auctions and lower overall auction revenues 
available to the state. 
  
This matters because last year’s SB 840 (Limón) expenditure framework assumed substantially 
higher ongoing Cap-and-Invest revenues to support a range of state priorities. If revenues decline 
significantly, the Legislature may need to revisit existing funding assumptions and reprioritize 
programs supported by the GGRF. 
  
Programs that could face increased funding pressure include: 
  

• Affordable Housing and Sustainable Communities (AHSC) 
• Transit and Intercity Rail Capital Program (TIRCP) 
• Low Carbon Transit Operations Program (LCTOP) 
• Community Air Protection Program 
• Wildfire and forest resilience programs 
• Safe and Affordable Drinking Water programs 

https://lao.ca.gov/handouts/resources/2026/Amendments-to-Cap-and-Invest-050626.pdf
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB840
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These programs have historically served as major funding sources for local governments, transit 
agencies, regional transportation entities, and affordable housing developments throughout 
California. As a result, any sustained reduction in Cap-and-Invest revenues could have 
meaningful downstream impacts on future state grant availability and program stability. Local 
agencies may face increased competition for programs such as TIRCP and AHSC, while transit 
and climate-related funding programs could become less predictable in future budget cycles. 
Reduced GGRF revenues may also create longer-term uncertainty for programs like LCTOP that 
support transit operations and related local investments. In response, the Legislature may 
increasingly rely on alternative funding mechanisms, including Proposition 4 bond funds or limited 
General Fund support, to sustain certain climate and infrastructure priorities. These pressures 
could also prompt lawmakers to revisit or restructure portions of the SB 840 expenditure 
framework during upcoming budget negotiations. 
  
In the Assembly Budget Subcommittee 4 on Climate, Resources, Energy, and Transportation, a 
proposal by the California Air Resources Board that would essentially reduce Greenhouse Gas 
Reduction Fund (GGRF) revenues by half was discussed. The proposal would add 118 million 
emissions allowances above the cap for the new MDI program, where industrial entities can apply 
to receive emissions credits to support decarbonization-related projects. Typically, industrial 
entities must purchase credits at an auction, but the new credits would allow them to apply for 
and receive them for free, reducing revenues for the cap-and-invest program. Revenue from 
credits is deposited into multiple accounts, including the GGRF account, which funds a variety of 
local programs. This is particularly relevant as last year, the Legislature passed AB 1207 and SB 
840 to specifically extend and reform the program and allocate GGRF funds to local programs, 
all of which are dependent on GGRF funding increasing or staying at the same level. 
 
During CARB’s May 28 and 29 Board Meeting, CARB staff claimed there were not enough 
allowances offered to emitters, hence the increase of 118 million emissions allowances above the 
cap for the MDI program. Comments and questions from board members, presentations from 
staff, and public comment ran the hearing late into the evening on May 28, then resumed on May 
29 to continue discussions and hold a vote. As CARB staff presented the potential fiscal impacts 
of the proposal, they claimed that the GGRF would realize an impact of $500 million despite the 
LAO’s estimated impact of a $2 billion hit to the program. The hearing concluded with the Board 
approving the proposal. Over the summer, CARB will host a workshop to begin updating 
compliance offset protocols, and the updated regulations will take effect on September 1, 2026. 
 
STATE LEGISLATIVE UPDATES:  
 
Suspense File Hearings Narrow Legislative Field Ahead of Floor Action 
  
On May 14, the Assembly and Senate Appropriations Committees completed one of the 
Legislature’s most significant procedural milestones by acting on hundreds of fiscal bills pending 
before the Suspense Files. The hearings narrowed the pool of legislation eligible to continue 
advancing this year, determining which measures would proceed to floor consideration and which 
would remain inactive for the remainder of the session. 
  
Under Joint Legislative Rules, fiscal committees were required to act on house-of-origin bills by 
May 15, positioning approved measures for consideration ahead of the May 29 house-of-origin 
deadline. Bills that successfully pass their respective floors will then move to the opposite house 
for continued policy and fiscal review. 
  

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260AB1207
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB840
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB840
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The Assembly Appropriations Committee considered 637 bills during its hearing, advancing 468 
measures to the Assembly Floor while holding 169 bills in committee. Similarly, the Senate 
Appropriations Committee considered 332 bills, advancing 242 measures to the Senate Floor and 
holding 90 bills. 
  
In total, the two committees reviewed 969 measures through the Suspense File process, with 710 
bills advancing and 259 bills held inactive for the remainder of the legislative year. 
 
Assembly Budget Chair Issues Letter Tempering Budget Expectations 
 
On May 25, Assembly Budget Chair Jesse Gabriel (D-Encino) issued a letter to his legislative 
colleagues regarding his view that the “Legislature must exercise fiscal discipline and restraint,” 
especially in light of the impacts of H.R. 1, the state’s susceptibility to an economic downturn, and 
the Legislature’s focus on affordability this year. The Chair recognized the significant number of 
funding requests and budget augmentations advanced by lawmakers and stakeholders 
throughout the spring, but emphasized uncertainty around new spending.  
 
The letter also provides insight into the Legislature’s funding priorities heading into final budget 
negotiations. The Chair indicated that preserving resources for housing, healthcare, and core 
safety net programs may take precedence over many otherwise worthy proposals as lawmakers 
seek to protect vulnerable populations and avoid deeper cuts in future years. The Legislature is 
expected to continue balancing ongoing fiscal caution with efforts to address affordability, 
homelessness, public safety, and infrastructure needs before sending a final budget package to 
the Governor in mid-June. 
 
EXECUTIVE BRANCH ACTIVITY: 
 
Governor Newsom Signs Legislation to Strengthen State’s Elections 
 
Just days before the state’s June 2 primary, Governor Newsom hosted a bill signing for Senate 
Bill 73 (Cervantes, Umberg), legislation intended to strengthen California’s election protections 
amid growing concerns among Democratic leaders about potential federal interference in the 
2026 midterm elections. During the signing event, Governor Newsom was critical of President 
Trump’s claims about election fraud and warned the administration could attempt to influence or 
disrupt California’s election process. 
 
The measure expands state protections for voters, election workers, and election infrastructure 
by restricting unauthorized federal or law enforcement access to voter rolls, ballots, voting 
systems, and election facilities absent a court order or specific election-related investigation. Also, 
the bill prohibits federal officers or peace officers from interfering with election administration or 
intimidating voters. Additional provisions require the California Department of Justice to issue 
guidance to county election officials regarding interactions with law enforcement and establish 
criminal penalties for the unlawful seizure or removal of voted ballots. Supporters of the bill, 
including the League of Women Voters of California, described the legislation as a necessary 
safeguard against efforts to undermine public trust in elections and intimidate voters. 
 
  

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB73
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB73
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CAPITOL TO CAPITOL: FROM SACRAMENTO TO WASHINGTON, D.C. 

 
California Calls on Federal Government to Prolong Disaster Assistance 
  
California Governor Gavin Newsom requested that the Federal Emergency Management Agency 
(FEMA) extend disaster assistance for survivors of the Los Angeles wildfires by an additional 12 
months, through July 2027. The request focuses on extending FEMA’s Individuals and 
Households Program (IHP), which provides temporary housing and financial support to people 
recovering from disasters. State officials said many families are still displaced and facing delays 
related to insurance claims, housing shortages, contractor availability, and rebuilding costs. 
  
According to the Governor’s Office of Emergency Services, nearly 29,500 households were still 
dealing with insurance issues as of early May 2026, while roughly 1,000 households continued to 
rely on temporary federal housing assistance. Although rebuilding permits have been issued 
across affected areas, many residents have not yet been able to begin construction because of 
financial uncertainty and supply or labor shortages. 
  
The announcement also criticized delays in federal disaster funding approvals. California said 
more than $732 million in FEMA Public Assistance funding tied to the fires had been approved 
regionally but was still awaiting final authorization from the Department of Homeland Security, 
with only a small portion released. State officials argued the delays are slowing the rebuilding of 
schools, parks, water systems, and emergency infrastructure. 
  
The release highlighted California’s broader recovery efforts, including executive orders aimed at 
accelerating rebuilding and more than $100 million in homeowner assistance through the 
CalAssist Mortgage Fund. Newsom also renewed calls for Congress and the White House to 
approve additional long-term disaster recovery funding for communities including Altadena, 
Pacific Palisades, and Malibu. 
  
HHS Defers $1.3 Billion in Medicaid Reimbursement and Suspends Enrollment of New 
Hospice Providers for Medicare, Medicaid, and Children’s Health Insurance Program 
  
On May 13, the Department of Health and Human Services (HHS) Centers for Medicare & 
Medicaid Services (CMS) imposed a six-month moratorium on the enrollment of new hospice care 
providers seeking to provide services to Medicare, Medicaid (Medi-Cal), and Children’s Health 
Insurance Program (CHIP) recipients. 
  
The moratorium will prohibit new providers from signing up to receive reimbursements from CMS 
for services provided via Home Health and Hospice care, according to HHS’s press release. The 
moratorium is connected to the Anti-Fraud Task Force led by Vice President JD Vance and 
established in March 2026 by Executive Order (EO) 14395. 
  
The Trump Administration has sought to conduct investigations in California, Minnesota, and 
Maine, among other states, alleging significant fraud has been functionally allowed by state 
governments. The moratorium could prevent expansions in care or lead to coverage denials for 
government-sponsored health care recipients, including seniors, who would need to ensure they 
access care at currently enrolled facilities. 
  
In a press conference announcing the moratorium, Vice President Vance stated HHS was going 
to defer $1.3 billion in Medicaid/Medi-Cal reimbursement funding for California, which could create 

https://www.gov.ca.gov/2026/05/08/governor-requests-extension-of-fema-disaster-funding-to-help-survivors-of-la-wildfires/
https://public-inspection.federalregister.gov/2026-09718.pdf
https://www.cms.gov/newsroom/press-releases/cms-announces-aggressive-nationwide-crackdown-fraud-six-month-hospice-home-health-agency-enrollment
https://www.federalregister.gov/documents/2026/03/19/2026-05497/establishing-the-task-force-to-eliminate-fraud
https://thehill.com/homenews/administration/5876707-states-face-medicaid-fraud-crackdown/
https://www.politico.com/news/2026/05/13/white-house-cuts-billions-california-medicaid-00919351
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financial instability for the state and counties, who often provide initial payments to providers. In 
Fiscal Year 2024, California received over $92 billion in reimbursements – the largest deferral in 
CMS’s history. 
  

FEDERAL UPDATES 
 
LEGISLATIVE BRANCH ACTIVITY: 
 
House Appropriators Make Markup Push Through May, to Finish Drafting Bills in June 
 
The House and Senate spent the past week in their districts for the Memorial Day recess, following 
continued progress by the House Appropriations Committee on Fiscal Year 2027 (FY27) bills. 
House Appropriators have produced initial drafts of nine of the twelve appropriations bills, and 
seven have passed out of the full committee and await consideration on the House floor.  
  
House Appropriators will return from recess to mark up the Transportation, Housing and Urban 
Development, and Interior and Environment bills, and will release their draft Labor, Health and 
Human Services, Education, and Homeland Security bills on June 5. Markups will continue 
through the end of June with the Defense appropriations bill. Floor votes will likely be scheduled 
to advance the other bills ready for floor consideration closer to the end of June and into July.  
  
Six of the bills containing Community Project Funding requests, also known as earmarks, have 
been released, with updated tables reflecting changes made in the markup process. Once a 
request has been included in the draft bill, it is unlikely to be struck later in the process, though 
the funding amounts are subject to change as available funding in the corresponding competitive 
program changes. In the House, 1.5% of the subcommittee’s total funding is allocated for 
earmarks, with 60% going to the majority party and 40% to the minority. Of those sums, certain 
senior appropriators, members of the committee, and Congressional leadership can receive extra 
funding for their projects; the rest is divided amongst the remaining projects submitted by rank-
and-file members of the House.  
  
Separately, the Senate Appropriations Committee has continued to hold budget hearings, though 
has not scheduled markups of its draft bills. Senate earmarks, called Congressionally Directed 
Spending requests, are released alongside the drafts following each markup, similar to the House. 
Majority Appropriators in the Senate hope to start markups in June, though that will require 
support from the Minority, which has not yet taken a position. 
  
Ideally, both the House and Senate complete work on their draft bills ahead of the August recess. 
They would then spend August and early September conferencing the packages with the White 
House to reconcile the differences between them and pass the bills before the end of the fiscal 
year on September 30. Historically, Congress has needed to use continuing resolutions to push 
back this deadline. 
 
House Appropriators Preserve Key Programs Cut in President’s Budget Request for 
Housing, Transportation, and Other Local Government Issues 
  
As House Appropriators released draft bills throughout the month, their proposed legislation 
differed significantly from the President’s Budget Request, which asked Congress to make large 
cuts to a number of programs supporting state and local governments and related agencies.   
  

https://www.macpac.gov/wp-content/uploads/2026/01/EXHIBIT-16.-Medicaid-Spending-by-State-Category-and-Source-of-Funds-FY-2024.pdf
https://www.congress.gov/crs-appropriations-status-table
https://appropriations.house.gov/fy27-information/fy27-bill-text-and-reports
https://appropriations.house.gov/fy27-information/fy27-community-project-funding
https://www.appropriations.senate.gov/hearings
https://news.bgov.com/bloomberg-government-news/gop-appropriators-seek-senate-markups-in-june-on-spending-bills
https://appropriations.house.gov/fy27-information/fy27-bill-text-and-reports
https://www.govinfo.gov/app/collection/budget/2027
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The Transportation, Housing and Urban Development draft bill  would provide the Department of 
Transportation (DOT) $28.3 billion in discretionary funding, about $1.17 billion above the 2026 
enacted level, while the Department of Housing and Urban Development (HUD) would 
receive $71.38 billion, almost $6 billion less than enacted in Fiscal Year 2026 (FY26). 
The President’s Budget Request asked Congress to cut spending to $26.6 billion for 
DOT and $73.5 billion for HUD. Appropriators also chose to continue funding multiple HUD 
programs including:   
  

• $3.3 billion for the Community Development Block Grant program.  
• $500 million for the HOME Investment Partnerships program to support affordable 

housing development. 
• $4.16 billion for Homeless Assistance Grants.  
• $290 million for Emergency Solutions Grants  
• $3.7 billion for Continuum of Care  
• $60 million for the Self-Help and Assisted Homeownership Opportunities  

Program (SHOP), including $42 million for the Section 4 Capacity Building  
program.  

• $2.52 billion in Community Project Funding for 2,262 Economic Development Initiative 
(EDI) projects requested by 357 Members.  

 
The Interior and Environment draft bill proposes $15.24 billion for the Department of the Interior 
(Interior), an increase of $694 million to support permitting expansions for oil and gas drilling. The 
bill also proposes a 20% cut to funding for the Environmental Protection Agency, the majority of 
which would come from the science and technology offices and management budgets, with 
moderate cuts to other environmental programs. Under the draft, the US Forest Service would 
receive $8.79 billion, largely earmarked for wildfire management with small cuts to other 
programs, and the federal government’s National Environmental Policy Act 
(NEPA) permitting authority, the Council on Environmental Quality, would be level funded 
at $4.63 billion.   
  
The Energy and Water draft proposes $50.36 billion for the Department of Energy and National 
Nuclear Security Administration (NNSA), alongside $1.86 billion for the Bureau of Reclamation 
and the Department of Interior to support water and power projects in rural areas and $9.78 billion 
for the Army Corps of Engineers civil programs. 
 
Broadly, the bills reject the Administration’s request to cut non-defense discretionary spending by 
10% via the elimination of a number of state and local support programs. Instead, the bills largely 
follow the existing bipartisan framework of adjusting programmatic spending by no more than 3% 
in a given fiscal year without significant cause. While appropriations bills can be passed by a 
simple majority in the House, they require 60 votes in the Senate, which tends to produce more 
bipartisan drafts and provide more funding than the House.  
 
Energy and Commerce Committee Holds Hearing on Permitting Reforms 
  
On May 13, the House Committee on Energy and Commerce’s Subcommittee on Energy held 
a hearing titled, Wires, Rates, and States: Permitting Transmission for Reliable and Affordable 
Power, that sought to address potential permitting reform draft bills for energy generation projects. 
 
Witnesses included Randy Howard, the General Manager at the Northern California Power 
Agency (NCPA), a Joint Powers Authority which plans, builds, and operates power generation 

https://appropriations.house.gov/sites/evo-subsites/republicans-appropriations.house.gov/files/evo-media-document/fy27-transportation-housing-and-urban-development-and-related-agencies-subcommittee-mark.pdf
https://www.govinfo.gov/app/collection/budget/2027
https://appropriations.house.gov/sites/evo-subsites/republicans-appropriations.house.gov/files/evo-media-document/fy27-interior-environment-and-related-agencies-subcommittee-mark.pdf
https://docs.house.gov/meetings/AP/AP00/20260520/119319/BILLS-119-FC-AP-FY2027-AP00-FY27EWFullCommitteeMark.pdf
https://docs.house.gov/Committee/Calendar/ByEvent.aspx?EventID=119270
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resources supplying power from the Sierra Nevadas to the Bay Area. According to his testimony, 
permitting reform is needed to bring additional generation resources online to meet rapidly 
growing demand, though many useful reforms fall outside the Committee’s jurisdiction, which is 
limited to the Federal Power Act (FPA). 
  
Witnesses emphasized local control and cooperative federalism in place of federal preemption 
and project selection, continued joint ownership and operation, and grid-enhancing technology to 
help current infrastructure meet the growing need. Base demand for power has 
been increasing faster than generation and transmission capacity, in part due to the rise of 
artificial intelligence (AI) data centers, which require substantial power to process consumer 
requests. 
  
Members across the aisle also discussed changes to renewable energy tax credits, including the 
Investment Tax Credit (ITC) and Production Tax Credit (PTC) made in HR 1, the One Big Beautiful 
Bill Act, which phased out the subsidies multiple years ahead of schedule and stranded some 
projects. 
  
Congress has considered a number of permitting reform bills, including HR 4776, the SPEED Act, 
which, among other things, would create equivalency between National Environmental Policy Act 
(NEPA) and California Environmental Quality Act (CEQA) reviews. Congressional leaders have 
discussed grouping permitting reform bills together with Surface Transportation Reauthorization 
Act negotiations. 
 
House Transportation and Infrastructure Committee Releases Draft 2026 Surface 
Transportation Reauthorization Act  
  
On May 17, the House Committee on Transportation and Infrastructure released a bipartisan draft 
of the 2026 Surface Transportation Reauthorization Act, titled “The Building Unrivaled 
Infrastructure and Long-term Development for America’s 250th Act” or the “BUILD America 250 
Act.” The bill sets surface transportation policy covering roads, bridges, rail, trucking, and mass 
transit for federal programs for five years, including maximum funding levels for transportation 
programs including Surface Transportation Block Grants (STBG), Congestion Mitigation and Air 
Quality Improvement Program (CMAQ), the Bridge Investment Program (BIP), Safe Streets and 
Roads for All (SS4A) and other discretionary and formula grants.   
  
This year’s draft significantly increases local control over surface transportation dollars following 
concerted efforts by the US Conference of Mayors, National League of Cities (NLC), and National 
Association of Counties’ Local Officials in Transportation (LOT) Coalition and the introduction 
of HR 7437, the BASICS Act.   
  
The bill has a $580 billion topline number, higher than originally discussed by Senate Environment 
and Public Works Committee Chairwoman Shelly Moore Capito last fall, and early 
estimates indicate 22% of the funding would be guaranteed to flow to local communities. The last 
Surface Transportation Reauthorization Act, the 2021 Infrastructure Investment and Jobs 
Act (IIJA), had a roughly $1.2 trillion topline with $550 billion for transportation, to 
be expended through September 30, 2026, and created a large number of programs intended to 
be a one-time investment in infrastructure nationwide. The BUILD America 250 Act would allow 
large numbers of those programs to expire and return the reauthorization process to its baseline. 
 
 

https://www.ncpa.com/about/ncpa-members/
https://d1dth6e84htgma.cloudfront.net/05_13_2026_ENG_Testimony_Howard_8ce68c19ef.pdf
https://www.epri.com/research/products/3002028905
https://www.eia.gov/outlooks/aeo/narrative/
https://www.congress.gov/bill/119th-congress/house-bill/1
https://www.congress.gov/bill/119th-congress/house-bill/4776/text
https://transportation.house.gov/news/documentsingle.aspx?DocumentID=409495
https://www.naco.org/news/house-transportation-infrastructure-committee-releases-bipartisan-surface-transportation
https://www.congress.gov/bill/119th-congress/house-bill/7437/text
https://www.congress.gov/bill/117th-congress/house-bill/3684
https://www.congress.gov/bill/117th-congress/house-bill/3684
https://www.congress.gov/bill/117th-congress/house-bill/3684
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House Passes Modified Version of Compromise Major Housing Policy Package, Senate 
Consideration Not Guaranteed  
  
On May 20, the House passed a modified version of HR 6644, the 21st Century ROAD to Housing 
Act, renumbered as H Res 1299 with updated text following a deal between House Financial 
Services Chairman French Hill and Ranking Member Maxine Waters. The changes to the Senate 
package were made to appease members across both parties in the House and the White House, 
which released a Statement of Administration Policy in support of the updated text.   
  
The bill represents the most substantive change in housing policy in over 30 years, 
and would reauthorize the HOME Investment Partnerships program, incentivize affordable 
housing in Opportunity Zones, expand the uses of Community Development Block Grants 
(CDBG), exempt large numbers of projects from full environmental reviews and federal labor 
standards, and modify other programs to allow for pattern book and manufactured housing 
projects using federal funding. It would also prohibit institutional investors from acquiring large 
numbers of homes, in line with the President’s January Executive Order on the issue. 
  
Additionally, the bill would ease community banking regulations to allow smaller banks to assume 
more mortgage debt for federally secured mortgages, establish new housing grant programs for 
building conversion, temperature control studies, and local governments to implement regional 
housing planning and development activities.   
  
The package now returns to the Senate where the odds of final passage remain unclear. The 
House stripped the bill of several Senate priorities, including the permanent authorization of 
CDBG-Disaster Relief grants, a CDBG incentive program with a corresponding penalty, and other 
manufactured housing incentives. The Senate also previously declined to include a number of 
finance provisions allowing smaller banks to assume a larger share of private mortgage debt. On 
May 20, the Chair and Ranking Member of the Senate Committee on Banking, Housing, and 
Urban Affairs released a statement indicating that they planned to continue negotiations in place 
of accepting the House’s package outright, though the overwhelming support in the House and 
the White House’s endorsement could apply additional pressure on the Senate.   
 
Senate Delays Reconciliation Package Vote to Fund Immigration Enforcement, Delaying 
Other Congressional Priorities 
 
On May 21, the Senate canceled plans to procedurally advance a reconciliation package 
providing three years of regular funding for the immigration enforcement agencies under the 
Department of Homeland Security (DHS). Immigration and Customs Enforcement (ICE) and 
Customs and Border Protection’s (CBP) regular appropriations expired in February and were 
excluded from the deal to end the partial government shutdown made in late April. The affected 
agencies have continued operations by expending the $140 billion in supplemental funding 
provided by HR 1, the One Big Beautiful Bill Act.  
 
The reconciliation package was anticipated to undergo a vote-a-rama, where, in lieu of the 60-
vote threshold to pass a measure in the Senate, the minority is given the opportunity to introduce 
and call votes on an unlimited number of amendments after which the package can pass with a 
simple majority. This plan was scuttled following tensions over the Department of Justice’s 
announcement of a $1.8 billion “Anti-Weaponization Fund.” The Administration had hoped to pass 
the measure before June 1, at which point they will begin additional maneuvering to keep funding 
the immigration enforcement agencies.  
 

https://www.politico.com/live-updates/2026/05/20/congress/house-passes-long-awaited-housing-affordability-bill-awaits-the-senates-next-move-00929932
https://www.congress.gov/bill/119th-congress/house-bill/6644/all-actions
https://www.congress.gov/bill/119th-congress/house-resolution/1299
https://financialservices.house.gov/news/documentsingle.aspx?DocumentID=411124
https://aboutblaw.com/blNp
https://financialservices.house.gov/uploadedfiles/2026-5-19_-_fsc_-_sbs_-_21st_century_road_to_housing_act.pdf
https://www.whitehouse.gov/presidential-actions/2026/01/stopping-wall-street-from-competing-with-main-street-homebuyers/
https://www.nytimes.com/2026/05/20/us/politics/housing-bill-house-senate-trump.html
https://www.banking.senate.gov/newsroom/majority/chairman-scott-ranking-member-warren-statement-on-21st-century-road-to-housing-act-negotiations
https://www.politico.com/live-updates/2026/05/21/congress/todd-blanche-gop-weaponization-fund-00932244
https://www.hsgac.senate.gov/media/reps/chairman-paul-leads-hsgac-republicans-in-advancing-dhs-reconciliation-bill-to-fund-ice-and-border-patrol/
https://www.congress.gov/bill/119th-congress/house-bill/1
https://thehill.com/homenews/house/5892196-senate-house-republican-tension-anti-weaponization-fund/
https://www.justice.gov/opa/pr/justice-department-announces-anti-weaponization-fund
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The loss of the week further threatens an already impacted calendar for Congress, as Republican 
Leadership hopes to consider a third reconciliation package encompassing more of their priorities 
ahead of the midterm elections in November. Also on the calendar are the twelve appropriations 
bills for Fiscal Year 2027, the Foreign Intelligence Surveillance Act (FISA), National Defense 
Authorization Act (NDAA), Water Resources Development Act (WRDA), and Surface 
Transportation Reauthorization Act. Negotiations on permitting reform and housing policy bills 
also continue between the House and Senate, which hope to pass measures addressing both 
issues before August.  
 
There are only six weeks of session left before the midterms, as Congress will be out of session 
all of August and all of October to campaign for reelection, meaning there are just 32 days where 
both chambers are scheduled to be in session at the same time. 
 
EXECUTIVE BRANCH ACTIVITY: 
 
FAA Proposes Rule Allowing Critical Infrastructure Facilities to Restrict Private Drone 
Usage 
  
On May 6, the Department of Transportation’s (DOT) Federal Aviation Administration 
(FAA) released a proposed rule to establish a process for operators and proprietors of certain 
fixed-site critical infrastructure facilities to request and maintain an unmanned aircraft flight 
restriction. Operators of unmanned aerial systems (UAS), also known as drones, would be 
prohibited from flying in the area immediately surrounding designated sites, and would be required 
to follow remote identification regulations in a broader zone. 
  
Under the proposed rule, government, transportation system, water and wastewater, energy, 
communications, and information technology facilities could all be designated at the request of 
the operator. Applicants would have to show that the restriction is necessary for aviation safety, 
protecting people and property on the ground, national security, or homeland security in order to 
be granted the unmanned aircraft flight restriction (UAFR). 
  
The proposed rule is open for public comment through July 5 of this year. Violators of an 
established UAFR could face civil or criminal penalties. The rule would also allow site operators 
to contact law enforcement if a drone flew in a restricted area, after which authorities could use 
Remote ID to locate the control station or operator. Pilots could face license suspensions, 
revocations, fines, and criminal charges for entering the no-fly zone. The proposed rule would not 
permit local law enforcement to use counter-UAS technology to disable the drone without 
overlapping authorization connected to a major event or other regulatory allowance. 
 
HUD Publishes Additional Guidance for Housing Authorities on Immigration 
Status Checks 
  
The Department of Housing and Urban Development (HUD) notified Public Housing Agencies 
(PHAs) of updates to the Enterprise Income Verification (EIV) and Systematic Alien Verification 
for Entitlements (SAVE) system (EIV-SAVE), which produces tenant matching reports needed to 
provide a tenant publicly subsidized housing. HUD will require PHAs to certify they have reviewed 
the updated reporting and re-verified their tenant’s eligibility for public or subsidized housing. HUD 
also provided an FAQ document on EIV-SAVE reports and how to use them. 
 
According to the letter, within two weeks HUD will issue instructions on verification, after which 
PHAs will have 60 days to attest they are in compliance with the instructions and have removed 

https://www.transportation.gov/briefing-room/trumps-transportation-secretary-sean-p-duffy-unveils-new-rule-protect-critical
https://www.federalregister.gov/documents/2026/05/06/2026-08943/designation-restrict-the-operation-of-unmanned-aircraft-in-close-proximity-to-a-fixed-site-facility
https://www.faa.gov/uas/getting_started/remote_id
https://www.nahro.org/wp-content/uploads/2026/05/HUD-EIV-SAVE-Guidance-Update-5-6-2026.pdf
https://www.hud.gov/sites/default/files/Main/documents/FAQs-for-EIV-SAVE-Tenant-Matching-Report.pdf
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any ineligible residents from their units. This follows changes to 24 CFR part 5 subpart E in 
January, and other efforts HUD has made to limit non-citizen access to public housing resources, 
even if the non-citizen is only an ancillary recipient of the benefits, such as living with a qualifying 
citizen in a subsidized unit. Additionally, HUD has sought to impose new work requirements and 
time limits on public housing recipients, hoping the requirements will bring more tenants toward 
self-sufficiency. 
 
FEMA Review Council Releases Final Report, Recommends Shifting Disaster Response to 
States 
  
On May 7, the Federal Emergency Management Agency (FEMA) Review Council, established in 
January 2025 by Executive Order (EO) 14180, held its final meeting and released its final report, 
making recommendations to the President and Congress on reforming the agency responsible 
for federal disaster response. 
  
The report recommends significant reforms to FEMA with the goal of repositioning the agency as 
more of a technical assistance provider supporting disaster response than an active participant, 
and calls for the consolidation of a number of grant programs into a direct payment system to both 
individuals and local governments, reducing administrative requirements. It also proposes 
changing the criteria used to determine the need for federal intervention to reduce the amount of 
resources expended by FEMA responding to disasters within state and local capacity. 
  
A significant portion of the Council’s recommended actions would require Congress to enact 
legislation. Last year, the House Committee on Transportation and Infrastructure advanced HR 
4669, the FEMA Act, on a bipartisan basis. The bill encompasses some of the Council’s 
recommendations, though would make FEMA an independent, cabinet level agency. Other 
recommendations made by the Council, including changes to the threshold for federal support 
following a disaster, could likely be made via the agency rulemaking process. The White House 
has not formally adopted the report as its policy. 
 
Department of Commerce Begins Review of California NOAA Coastal Zone Management 
Funding 
 
On May 20, the Department of Commerce (Commerce) announced the transmission of a letter to 
Kevin Hassett, director of the White House National Economic Council, directing the National 
Oceanic and Atmospheric Administration (NOAA) to conduct a full, formal review of California’s 
coastal management program under the Coastal Zone Management Act (CZMA).  
  
According to the letter, Commerce intends to review compliance with statutes emphasizing 
consideration of economic and business development factors when evaluating potential projects 
for compliance with environmental protection laws and the CZMA. According to the press release, 
the review follows Executive Order (EO) 14335, titled Enabling Competition in the Commercial 
Space Industry, and is intended to address concerns regarding the California Coastal 
Commission’s actions surrounding flights at Vandenberg Space Force Base.  
  
While the reviews may largely be confined to the Space Force Base, they may have additional 
impacts on the Coastal Commission’s ability to complete and approve environmental reviews and 
participate in planning activities for other federal funding, including disaster mitigation programs 
through the Federal Emergency Management Agency (FEMA).  
 

https://www.ecfr.gov/current/title-24/subtitle-A/part-5/subpart-E
https://www.federalregister.gov/documents/2026/03/02/2026-04095/establishing-flexibility-for-implementation-of-work-requirements-and-term-limits
https://www.federalregister.gov/documents/2025/01/31/2025-02173/council-to-assess-the-federal-emergency-management-agency
https://www.dhs.gov/publication/fema-review-council-final-meeting-documentation
https://www.fema.gov/press-release/20260507/fema-review-council-releases-final-report
https://www.dhs.gov/sites/default/files/2026-05/26_0507_fema%20review%20council_final%20report.pdf
https://www.congress.gov/bill/119th-congress/house-bill/4669
https://www.congress.gov/bill/119th-congress/house-bill/4669
https://www.commerce.gov/news/press-releases/2026/05/commerce-department-initiates-review-california-coastal-management
https://coast.noaa.gov/czm/
https://www.federalregister.gov/documents/2025/08/19/2025-15822/enabling-competition-in-the-commercial-space-industry
https://www.latimes.com/business/story/2026-04-21/spacex-settles-lawsuit-with-state-coastal-commission-over-flights
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Office of Management and Budget Announces Proposed Rule Enhancing Administration 
Control Over Federal Grants 
 
On May 28, the White House Office of Management and Budget (OMB) published a Proposed 
Rule in the Federal Register making changes to the administration of all federal grants. The 
Proposed Rule broadly seeks to codify the Administration’s ability to cancel or claw back awarded 
funds, exert significant policy control over discretionary programs, and restrict the types of 
recipients and subrecipients who can receive federal funding based on ancillary activities. It 
follows prior actions and court decisions against the Department of Government Efficiency 
(DOGE) and Executive Order (EO) 14332, titled Improving Oversight of Federal Grantmaking. 
 
Section 200.205 requires all proposed grant awards to pass through senior political appointees, 
requiring them to verify the proposed project advances the President's policy priorities, and 
codifies that peer-reviewed scientific studies are advisory in nature and should not be 
determinative in a senior political appointee’s decision to allow an award to proceed. Section 
200.340 seeks to codify the ability of agencies to unilaterally cancel grant awards, including “when 
the award “no longer advances agency priorities or the national interest.” Section 200.206 would 
allow agencies to cancel awards to recipients and subrecipients who are members of or 
participate in activities that “undermine public safety or national security;” the Administration has 
sought to significantly expand that definition previously to encompass a number of political 
activities typically associated with the Democratic party.    
 
The proposed rule has a public comment period open through the middle of July, at which point 
OMB will begin to respond to comments with additional justification before implementing a final 
rule in the fall. The legality of the proposed rule is unclear, given previous DOGE-related court 
decisions governing the Administration’s control over congressionally appropriated funding and 
the Administrative Procedure Act’s general limitations on political appointees intervening in 
federal grantmaking. 
 
 
 

https://www.federalregister.gov/documents/2026/05/29/2026-10817/regulation-for-federal-financial-assistance#addresses
https://www.federalregister.gov/documents/2026/05/29/2026-10817/regulation-for-federal-financial-assistance#addresses
https://www.federalregister.gov/executive-order/14332
https://www.federalregister.gov/documents/2026/05/29/2026-10817/regulation-for-federal-financial-assistance#p-183
https://www.federalregister.gov/documents/2026/05/29/2026-10817/regulation-for-federal-financial-assistance#p-325
https://www.federalregister.gov/d/2026-10817/p-778
https://www.whitehouse.gov/presidential-actions/2025/09/countering-domestic-terrorism-and-organized-political-violence/
https://www.whitehouse.gov/presidential-actions/2025/09/countering-domestic-terrorism-and-organized-political-violence/


 

 

 

 
 

MATRIX 
 
To:  City of Santa Barbara  
 
From:  Townsend Public Affairs 
  Carlin Shelby, Deputy Director 
  Joseph Melo, Senior Associate  
 
Date:  June 8, 2026 
 
Subject: Priority Bill Matrix  
 
 

Coastal Issues 

AB 2051 (Wicks, D)  Public resources: Coastal Resilience Permitting Working Group. 
Status: 06/01/2026 - In Senate. Read first time. To Com. on RLS. for assignment.  

 
Summary: Existing law establishes the Natural Resources Agency and vests the agency with jurisdiction 
over various public resources. Existing law establishes the California Environmental Protection Agency and 
sets out its mission for programs, policies, and standards. Under existing law, various state entities, 
including the California Coastal Commission, the California Environmental Protection Agency, and the 
Department of Fish and Wildlife have responsibilities with respect to coastal permitting and development. 
This bill would require the Secretary of the Natural Resources Agency, in consultation with the Secretary 
for Environmental Protection, to convene a Coastal Resilience Permitting Working Group for the purpose 
of developing a Coastal Resilience Permitting Roadmap for coastal resilience projects proposed in specified 
areas. The bill would require the Coastal Resilience Permitting Working Group to consist of representatives 
from federal, state, and local agencies, including, among others, the California Coastal Commission, the 
California Environmental Protection Agency, and the Department of Fish and Wildlife. The bill would, on or 
before January 1, 2028, require the Secretary of the Natural Resources Agency to submit the Coastal 
Resilience Permitting Roadmap to the Governor and the relevant fiscal and policy committees of the 
Legislature. The bill would require, on or before April 1, 2027, the Secretary of the Natural Resources 
Agency, in collaboration with the California Coastal Commission, the San Francisco Bay Conservation and 
Development Commission, the Department of Fish and Wildlife, and the California Regional Water Quality 
Boards with jurisdiction over the coast and the San Francisco Bay, to convene a Coastal Resilience Permit 
Advisory Group to support the deliberations of the Coastal Resilience Permitting Working Group. (Based 
on 03/25/2026 text) 

 

SB 963 (Laird, D)  California Coastal Act of 1976: coastal development permits: appeal: de novo review. 
Status: 05/18/2026 - Referred to Com. on NAT. RES.  

 
Summary: Existing law establishes in the Natural Resources Agency the California Coastal Commission. 
Existing law requires the commission to have the primary responsibility for the implementation of the 

https://ct35.capitoltrack.com/public/25/report/bill?id=d6XKQnSSAPuhJb721hkPj110s64Rj7Qcm+hG9PJo6y7uSG8cc3/mQqMEAYeIuReyYCp51h4nxAjr//FOaWFyYnZDoof+ma+mbwD1pWmFEZw6ghGKpsfMhgjEcc0BXuBgopXiEQPhYDCDkqQs2/gCfw==
https://ct35.capitoltrack.com/25/Member/Index/306
https://ct35.capitoltrack.com/public/25/report/bill?id=VwCa5wcy1vGWkyCEnuicaiJ+4q7DjfpnG8KNo5owp5MYljN9fIZ4wXx3XFZ57NBLl05Y8oAgWjX9DdCoZUZY1xd4oDcb3OlsZGvSGy+qPScnAcHNX6YijgiyMZtB9xOC/9A9vPJkuwnnICiMQ/ALtw==
https://ct35.capitoltrack.com/25/Member/Index/394


California Coastal Act of 1976 and designates it as the state coastal zone planning and management 
agency, as provided. Existing law, among other things, requires anyone wishing to perform or undertake 
any development in the coastal zone, in addition to obtaining any other permit required by law from any 
local government or from any state, regional, or local agency, to obtain a coastal development permit from 
the commission or a local government, as provided. Existing law authorizes an appeal to the commission 
for any action taken by a local government on coastal development permit applications, requires the 
commission to hear the appeal, and establishes specified appeal procedures, as provided. Existing law 
requires the commission to provide for a de novo public hearing on an application for a coastal development 
permit and an appeal brought pursuant to the act, as provided. This bill would require an appeal of an action 
by a local government on a coastal development permit application to be considered properly submitted if 
the appealing party or parties submit to the executive director a completed, signed copy of the appeal form 
provided by the commission within the applicable timeline, as provided. The bill would require, for purposes 
of an appeal of an action on a coastal development permit application by a local government or a port 
governing body, the commission to provide for de novo review and a public hearing on the coastal 
development permit application, as provided, if the commission determines that a substantial issue exists 
with respect to the grounds on which the appeal has been filed. (Based on 03/09/2026 text) 

 

SB 1229 (Allen, D)  Coastal resources: coastal development permits: disaster exemption. 
Status: 05/26/2026 - Referred to Com. on NAT. RES.  

 
Summary: Existing law, the California Coastal Act of 1976, among other things, requires anyone wishing 
to perform or undertake any development in the coastal zone, except as specified, in addition to obtaining 
any other permit required by law from any local government or from any state, regional, or local agency, to 
obtain a coastal development permit from the California Coastal Commission or a local government, as 
provided. The act provides that a coastal development permit is not required for the replacement of any 
structure, other than a public works facility, destroyed by a disaster. This bill would prohibit that coastal 
development permit exemption from applying to the replacement of a structure by an applicant who was 
not listed as the property owner of record immediately preceding the disaster if replacement of the structure 
would, among other things, encroach upon an open space easement or deed restriction that has been 
recorded or offered for dedication, as provided. By creating additional duties for a local government in 
reviewing coastal development permits, the bill would impose state-mandated local program. This bill 
contains other related provisions and other existing laws. (Based on 04/09/2026 text) 

 

Energy, Utilities, and Communications 

AB 1761 (Rogers, D)  Electricity: calculation methodology: data disclosure. 
Status: 05/28/2026 - In Senate. Read first time. To Com. on RLS. for assignment.  

 
Summary: Existing law vests the Public Utilities Commission with regulatory authority over public utilities, 
including electrical corporations. Existing law authorizes the commission to fix the rates and charges for 
every public utility and requires that those rates and charges be just and reasonable. This bill would require 
the commission to ensure that all data serving as a basis for any decision or ruling issued by the 
commission, or in any proposal or analysis provided by commission staff, for the determination or 
application of a calculation methodology for any charge imposed on customers of a load-serving entity to 
recover costs associated with contracts, electrical corporation-owned generation, or any other resource or 
value included in that charge and any other charge derived from those costs, is made available to load-
serving entities and ratepayer advocates on behalf of customers. The bill would require the commission to 
require an electrical corporation or other party, in submitting a proposal or analysis for the determination or 
application of a calculation methodology for any charge imposed on customers of a load-serving entity to 
recover costs associated with contracts, electrical corporation-owned generation, or any other resource or 
value included in that charge and any other charge derived from those costs, to make all data serving as a 

https://ct35.capitoltrack.com/public/25/report/bill?id=KCegk5ABSExnBPZbKq3WKwbfb4YVcByJ36sa0Aj/It9qNqSUGxFASkO61XLIJON/iVKQJonzPwsQXF4pmOCps72cjK0f66G0YpLlSjTqq6hI6iqdTw4WepXd1mKZi9NU5yoVRKfidwH3+h9Ov29azQ==
https://ct35.capitoltrack.com/25/Member/Index/339
https://ct35.capitoltrack.com/public/25/report/bill?id=w4KWdUndUlnNcdn1vMSHN4yxCvwGQ1QFIAa5q3oCK9yUhyQP+nj+xHLY0hKaGeo27Vup01tfK2qGLufwC9B4Wai1qNAm7e7q0WD0bhTUIiAa19UqN6JCi3iTqjNsUMNQ22bugfGqFRoaST1Pt6ZVAA==
https://ct35.capitoltrack.com/25/Member/Index/418


basis for that proposal or analysis available to load-serving entities and ratepayer advocates on behalf of 
customers. The bill would require that data to meet specified requirements, including that it is made through 
a public disclosure, except for market-sensitive data, as provided. This bill contains other related provisions 
and other existing laws. (Based on 03/19/2026 text) 
 

AB 2369 (Rogers, D)  Electricity: energy storage: energy-only resources. 
Status: 05/27/2026 - In Senate. Read first time. To Com. on RLS. for assignment.  

 
Summary: Existing law vests the Public Utilities Commission (PUC) with regulatory authority over public 
utilities, including electrical corporations. Existing law requires the PUC, in consultation with the State 
Energy Resources Conservation and Development Commission (Energy Commission), to provide 
transmission-focused guidance to the Independent System Operator (ISO) about resource portfolios of 
expected future renewable energy resources and zero-carbon resources, as specified, to allow the ISO to 
identify and approve transmission facilities needed to interconnect resources and reliably serve the needs 
of load centers. In providing that guidance, existing law requires the PUC and the Energy Commission to 
annually provide projections to support the Independent System Operator’s planning and approvals in its 
annual transmission planning process, as provided. This bill would require the PUC and Energy 
Commission, as part of providing those projections, to also identify cost-effective opportunities to increase 
the reliability contribution or mitigate congestion of planned or existing energy-only resources through 
transmission capacity expansions. (Based on 05/18/2026 text) 

 

AB 2619 (Papan, D)  Water resources: data centers. 
Status: 05/28/2026 - In Senate. Read first time. To Com. on RLS. for assignment.  

 
Summary: Existing law authorizes the legislative body of an incorporated city and the county board of 
supervisors to license businesses carried on within their respective jurisdictions and to set license fees, as 
specified. This bill would require a person who owns or operates a data center, prior to applying to a city or 
a county for an initial business license, equivalent instrument, or permit, to provide its water supplier, under 
penalty of perjury, an estimate of the expected water use, the anticipated source of water, and the data 
center’s projected water use volume for the maximum day, maximum month, and average year. When 
applying to a city or county for an initial business license, the bill would require a person who owns or 
operates a data center to report, under penalty of perjury, on the application, an estimate of the expected 
water use, the anticipated source of water, and the data center’s projected water use volume for the 
maximum day, maximum month, and average year. When applying to a city or county for a renewal of a 
business license, equivalent instrument, or permit, the bill would require a person who owns or operates a 
data center to report, under penalty of perjury, on the application, the data center’s annual water use for 
the preceding calendar year, including total water use, direct water use, and indirect water use, as 
prescribed. By expanding the crime of perjury, the bill would impose a state-mandated local program. The 
bill would define terms for purposes of these provisions. This bill contains other related provisions and other 
existing laws. (Based on 04/08/2026 text) 

 

SB 1168 (McNerney, D)  Data centers: rate structures. 
Status: 06/04/2026 - Referred to Com. on U. & E.  

 
Summary: Existing law vests the Public Utilities Commission with regulatory authority over public utilities. 
Existing law authorizes the commission to fix the rates and charges for every public utility and requires that 
those rates and charges be just and reasonable. This bill would require the commission to assess 
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opportunities for rate structures to ensure data centers pay a reasonable share of their costs associated 
with transmission and distribution needs, identify mechanisms to ensure that data centers pay for their 
proportionate share of load increases and procurements needed to reliably serve their loads using 
nonemitting resources, and structure rates to alleviate cost pressures on residential ratepayers. (Based on 
04/22/2026 text) 

 
 

Environmental Quality 

AB 1744 (Addis, D)  Environmental advertising: sunscreen. 
Status: 06/03/2026 - Referred to Coms. on JUD. and E.Q.  

 
Summary: Under existing law, it is unlawful for any person to make any untruthful, deceptive, or misleading 
environmental marketing claim, whether explicit or implied. A violation of this requirement is a 
misdemeanor. This bill would make it unlawful for a person to represent in advertising or on the label or 
container of any sunscreen product, as specified, sold in the state, that the product is “reef safe,” “reef 
friendly,” “ocean safe,” “marine safe,” “ocean friendly,” “marine conscious,” “reef conscious,” or a similar 
term or phrase likely to cause a reasonable consumer to believe that the product does not harm marine 
ecosystems unless the product is free of chemical ultraviolet filters, as specified. A violation of the bill would 
be a misdemeanor. By creating a new crime, the bill would impose a state-mandated local program. This 
bill contains other related provisions and other existing laws. (Based on 04/09/2026 text) 

 

AB 2667 (Hadwick, R)  Vape products: household hazardous waste: advertising. 
Status: 06/01/2026 - In Senate. Read first time. To Com. on RLS. for assignment.  

 
Summary: Existing law authorizes certain entities to operate household hazardous waste collection 
facilities, as defined, including permanent and temporary household hazardous waste collection facilities, 
under permits issued by the Department of Toxic Substances Control. This bill would require, until January 
1, 2030, the department to evaluate opportunities to increase safety and convenience related to the 
management and disposal of vape pens confiscated from students by a school, as provided, and identify 
any recommendations that require future legislative action. The bill would authorize a permanent household 
hazardous waste collection facility to mechanically disassemble vape pens and devices in a manner that 
does not result in the unauthorized release of hazardous materials, as specified. This bill contains other 
related provisions and other existing laws. (Based on 02/20/2026 text) 

 

Governance and Transparency 

AB 1786 (Harabedian, D)  Public contracts: best value construction contracting for counties, cities, and the 
San Gabriel Valley Council of Governments. 

Status: 05/20/2026 - Referred to Com. on L. GOV.  

 
Summary: Existing law establishes a program to allow counties to select a bidder on the basis of best 
value, as defined, for construction projects in excess of $1,000,000. Existing law also authorizes counties 
to use a best value construction contracting method to award individual annual contracts, not to exceed 
$3,000,000, for repair, remodeling, or other repetitive work to be done according to unit prices, as specified. 
Existing law establishes procedures and criteria for the selection of a best value contractor and requires 
that bidders verify specified information under oath. Existing law requires the board of supervisors of a 
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participating county to submit a report that contains specified information about the projects awarded using 
the best value procedures described above to the appropriate policy committees of the Legislature and the 
Joint Legislative Budget Committee before March 1, 2029. Existing law repeals the program provisions on 
January 1, 2030. This bill would, instead, authorize a county, city, or the San Gabriel Valley Council of 
Governments to select a bidder on the basis of best value, as described above, for construction projects in 
excess of $500,000, would make various conforming changes to the above-described provisions, and would 
extend the operation of those provisions until January 1, 2040. With regard to the above-specified reporting 
requirement, the bill would, instead, require the governing body of a participating county, city, or the San 
Gabriel Valley Council of Governments to submit the report, as specified, to the appropriate policy 
committees of the Legislature and the Joint Legislative Budget Committee before March 1, 2031. The bill 
would expand the crime of perjury by extending the operation of the program and expanding the program 
to cities and the San Gabriel Valley Council of Governments, thereby imposing a state-mandated local 
program. This bill contains other related provisions and other existing laws. (Based on 03/12/2026 text) 

 

AB 1821 (Pacheco, D)  California Public Records Act: agency response time. 
Status: 05/28/2026 - In Senate. Read first time. To Com. on RLS. for assignment.  

 
Summary: Existing law, the California Public Records Act, requires each state or local agency, upon a 
request for a copy of records that reasonably describes an identifiable record or records, to make the 
records promptly available to any person upon payment of fees covering direct costs of duplication, or a 
statutory fee if applicable, except with respect to public records exempt from disclosure by express 
provisions of law. Existing law requires each agency, within 10 days of a request for a copy of records, to 
determine whether the request seeks copies of disclosable public records in possession of the agency and 
to promptly notify the person of the determination and the reasons therefor. Existing law authorizes that 
time limit to be extended by no more than 14 days under unusual circumstances, as defined. This bill would 
instead require each agency to determine whether the request seeks copies of disclosable public records 
in possession of the agency and to promptly notify the person as described above within 10 business days 
of a request for a copy of records. The bill would instead authorize the time period for each agency to 
respond to be extended by no more than 14 business days. This bill contains other related provisions and 
other existing laws. (Based on 04/06/2026 text) 

 

SB 1159 (Cabaldon, D)  Artificial intelligence: transparency and governance. 
Status: 05/18/2026 - Referred to Coms. on P. & C.P. and JUD.  

 
Summary: The California Constitution provides that people have the right of access to information 
concerning the conduct of the people’s business. Various provisions of existing law, including the California 
Public Records Act, the Bagley-Keene Open Meeting Act, and the Ralph M. Brown Act, provide, with some 
exceptions, for public access to government records and meetings of government bodies. Among those 
acts, the California Public Records Act defines “person” to include any natural person, corporation, 
partnership, limited liability company, firm, or association. Existing law, the Political Reform Act of 1974, 
imposes various requirements and limitations with respect to the conduct of public officials, campaign 
expenditures and disclosures, political advertisements, lobbying, the ballot pamphlet, and other aspects of 
political reform. The act defines “person” to mean an individual, proprietorship, firm, partnership, joint 
venture, syndicate, business trust, company, corporation, limited liability company, association, committee, 
and any other organization or group of persons acting in concert. Existing law, the Administrative Procedure 
Act, governs, among other things, the procedures for the adoption, amendment, or repeal of regulations by 
state agencies and for the review of those regulatory actions by the Office of Administrative Law. This bill 
would specify that, for purposes of the California Public Records Act, the Bagley-Keene Open Meeting Act, 
the Ralph M. Brown Act, the Political Reform Act of 1974, the Administrative Procedure Act, and CEQA, 
“person,” “interested person,” “participant,” “member of the public,” as applicable, and any other similar 
terms under each act referring to those who may engage with governmental agencies, do not include 
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artificial intelligence, as defined, systems, autonomous agents, robots, or other nonhuman entities, whether 
physical or digital. The bill would make findings and declarations related to these provisions. This bill 
contains other related provisions and other existing laws. (Based on 03/25/2026 text) 

 

Homelessness 

AB 1924 (Gabriel, D)  Statewide homelessness prevention strategy. 
Status: 05/28/2026 - In Senate. Read first time. To Com. on RLS. for assignment.  

 
Summary: Existing law establishes the Department of Housing and Community Development and 
requires the department to oversee and implement various housing programs. Existing law establishes 
various programs to prevent homelessness or assist persons experiencing homelessness, including the 
No Place Like Home Program and the Homeless Housing, Assistance, and Prevention program. This bill 
would require the department, by July 1, 2027, to develop and publicly issue a statewide homelessness 
prevention strategy that includes specified elements, including a homelessness prevention action plan for 
certain state agencies and evidence-based model homeless prevention practices, as specified. The bill 
would require the department to annually review and update the strategy and publish any revisions. The 
bill would define various terms for these purposes. (Based on 03/09/2026 text) 

SB 866 (Blakespear, D)  Planning and zoning: housing element: unhoused population. 
Status: 06/04/2026 - Referred to Com. on H. & C.D.  

 
Summary: The Planning and Zoning Law requires a city or county to adopt a general plan for land use 
development that includes, among other things, a housing element. Existing law requires the housing 
element to include, among other things, an assessment of housing needs and an inventory of resources 
and constraints that are relevant to meeting these needs. Existing law establishes the Homeless Housing, 
Assistance, and Prevention (HHAP) program for the purpose of providing jurisdictions with grant funds to 
support regional coordination and expand or develop local capacity to address their immediate 
homelessness challenges, as specified. Existing law provides for the allocation of funding under the 
program among continuums of care, cities, counties, and tribes in 6 rounds, with rounds 1 to 5, inclusive, 
administered by the Interagency Council on Homelessness and round 6 administered by the Department 
of Housing and Community Development, as provided. Existing law establishes round 7 of the program and 
states the intent of the Legislature to enact future legislation that specifies the parameters, as specified. For 
a local government that does not receive HHAP funding, this bill would require the assessment to include, 
among other things, specified data regarding the population of individuals who are unhoused and a 
description of key actions that will be taken to reduce individuals who are unhoused based on the data. By 
imposing additional duties on local governments, this bill would impose a state-mandated local program. 
The bill would include findings that changes proposed by this bill address a matter of statewide concern 
rather than a municipal affair and, therefore, apply to all cities, including charter cities. This bill contains 
other related provisions and other existing laws. (Based on 04/28/2026 text) 

Housing and Land Use 

AB 736 (Wicks, D)  The Affordable Housing Bond Act of 2026. 
Status: 05/14/2026 - From committee: Do pass. (Ayes 5. Noes 0.) (May 14). Read second time. Ordered 
to third reading.  

 
Summary: Under existing law, there are programs providing assistance for, among other things, 
emergency housing, multifamily housing, farmworker housing, home ownership for very low and low-
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income households, and downpayment assistance for first-time home buyers. Existing law also authorizes 
the issuance of bonds in specified amounts pursuant to the State General Obligation Bond Law and requires 
that proceeds from the sale of these bonds be used to finance various existing housing programs, capital 
outlay related to infill development, brownfield cleanup that promotes infill development, and housing-
related parks. This bill would enact the Affordable Housing Bond Act of 2026, which, if adopted, would 
authorize the issuance of bonds in the amount of $10,000,000,000 pursuant to the State General Obligation 
Bond Law. Proceeds from the sale of these bonds would be used to finance programs to fund affordable 
rental housing and home ownership programs, including, among others, the Multifamily Housing Program, 
the CalHome Program, and the Joe Serna, Jr. Farmworker Housing Grant Program. This bill contains other 
related provisions. (Based on 04/10/2025 text) 

 

AB 1621 (Wilson, D)  Planning and Zoning Law: postentitlement phase permits: Housing Accountability Act. 
Status: 06/03/2026 - From committee chair, with author's amendments: Amend, and re-refer to committee. 
Read second time, amended, and re-referred to Com. on L. GOV.  

 
Summary: The Planning and Zoning Law requires a local agency or state agency to compile one or more 
lists that specify in detail the information required from any applicant for a postentitlement phase permit, as 
defined. Existing law also establishes time limits for completing reviews regarding whether an application 
for a postentitlement phase permit is complete and compliant, and whether to approve or deny an 
application. Existing law requires the time limits to be tolled, if the local agency or state agency requires 
review of the application by an outside entity, until the outside entity completes the review and returns the 
application, as specified. This bill would prohibit a local agency or state agency from requiring or requesting 
more than 2 plan check and specification reviews in connection with an application for a building permit, as 
part of its review. The bill would authorize a local agency or state agency to deny an application that is not 
compliant with the permit standards following 2 plan check and specification reviews. The bill would also 
authorize an applicant to request additional submittals of applications that are not compliant with the permit 
standards. The bill, if a local agency or state agency finds that a complete application is noncompliant, 
would prohibit a local agency or state agency from requesting or requiring any action or inaction as a result 
of a building inspection undertaken to assess compliance with the applicable building permit standards that 
would represent a deviation from a previously approved building plan or similar approval for the building 
permit, except as specified. This bill would remove the above-described tolling requirements relating to 
outside entity reviews and, instead, would require, if federal or state law requires review of the application 
by another public agency that is independent of the local agency or state agency before the local agency 
or state agency is authorized to act on the application, the time limits to be tolled for the application until 
the public agency completes the review and returns the application to the local agency or state agency. 
The bill would require the local agency or state agency to notify the applicant of the tolling, as specified. 
This bill contains other related provisions and other existing laws. (Based on 06/03/2026 text) 

 

AB 1738 (Carrillo, D)  State Housing Law: remote inspections. 
Status: 06/03/2026 - Referred to Coms. on L. GOV. and HOUSING.  

 
Summary: Existing law, the State Housing Law, establishes statewide construction and occupancy 
standards for buildings used for human habitation. Existing law requires the building department of every 
city or county to enforce the provisions of the State Housing Law, the State Building Standards Code, and 
other specified rules and regulations promulgated pursuant to the State Housing Law pertaining to 
standards for buildings used for human habitation. Existing law authorizes an officer, employee, or agent 
of an enforcement agency to enter and inspect any building or premises whenever necessary to secure 
compliance with, or prevent a violation of, any provision of the State Housing Law, the building standards 
published in the State Building Standards Code, and other rules and regulations promulgated pursuant to 
the provisions of the State Housing Law. Existing law provides certain immunities to a public entity or 
employee immunity relative to an inspection or license, as provided. This bill would require a city, including 
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a charter city, county, or city and county to offer a homeowner or contractor the option of requesting remote 
inspections for all or a subset of an inspection required by a building permit for specified works in one- or 
2-family dwelling units, by July 1, 2027, as provided. The bill would apply the above-described immunities 
to remote inspections. The bill would authorize these local agencies, at their discretion, to set up a process 
to perform onsite audits to confirm that a homeowner or contractor accurately represented the work subject 
to the remote inspection and to temporarily ban the homeowner or contractor from using the remote 
inspection if the homeowner is found to have willfully misrepresented the work, as provided. By imposing 
new duties on local agencies, the bill would impose a state-mandated local program. The bill would include 
findings that changes proposed by this bill address a matter of statewide concern rather than a municipal 
affair and, therefore, apply to all cities, including charter cities. This bill contains other related provisions 
and other existing laws. (Based on 05/18/2026 text) 

 

AB 1751 (Quirk-Silva, D)  Missing Middle Townhome Ownership Act. 
Status: 05/21/2026 - Read third time. Passed. Ordered to the Senate. (Ayes 47. Noes 0.) In Senate. Read 
first time. To Com. on RLS. for assignment.  

 
Summary: Existing law, the Planning and Zoning Law, contains various provisions requiring a local 
government that receives an application for certain types of qualified housing developments to review the 
application under a streamlined, ministerial approval process, depending on the type of housing 
development, as specified. Existing law, the Subdivision Map Act, vests the authority to regulate and control 
the design and improvement of subdivisions in the legislative body of a local agency and sets forth 
procedures governing the local agency’s processing, approval, conditional approval or disapproval, and 
filing of tentative, final, and parcel maps, and the modification thereof. The act generally requires a 
subdivider to file a tentative map or vesting tentative map with the local agency, as specified, and the local 
agency, in turn, to approve, conditionally approve, or disapprove the map within a specified time period. 
Existing law, known as the Starter Home Revitalization Act of 2021, among other things, requires a local 
agency to ministerially consider, without discretionary review or a hearing, a parcel map or a tentative and 
final map for a housing development project that meets certain requirements, including that the housing 
development project on the lot proposed to be subdivided will contain 10 or fewer residential units, except 
as provided. This bill, the Missing Middle Townhome Ownership Act, would authorize a development 
proponent to submit an application for a townhome housing development project that is subject to a 
prescribed ministerial approval process if the development complies with certain procedural requirements 
and satisfies specified objective planning standards. The bill would also require a local agency to 
ministerially consider, without discretionary review or a hearing, a parcel map or a tentative and final map 
for a townhome development project that meets all of specified requirements, including that the proposed 
subdivision will result in parcels and residential units that will meet prescribed densities and that the newly 
created parcels are no smaller than 600 square feet. The act would define “townhome” for these purposes 
to mean a single-family dwelling unit that is less than or equal to 3 stories of occupiable square footage and 
shares a common wall, as specified, or is separated from one or more neighboring units by an air gap, and 
would define “townhome development project” to mean a housing development project consisting entirely 
of residential units that satisfy this definition of townhome and meeting prescribed density requirements. 
The bill would authorize a local agency to disapprove a townhome housing development project, or deny 
the issuance of a parcel map, a tentative map, or a final map for a townhome development project, allowed 
under the bill’s provisions if it makes written findings based upon a preponderance of the evidence that the 
proposed townhome housing development project would have a specific, adverse impact, as provided in 
specified law under CEQA. This bill contains other related provisions and other existing laws. (Based on 
05/18/2026 text) 

 

AB 1997 (Lee, D)  Land use: housing development approvals: timelines and processes. 
Status: 06/03/2026 - Referred to Coms. on L. GOV. and HOUSING.  
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Summary: The California Environmental Quality Act (CEQA) requires a lead agency, as defined, to 
prepare, or cause to be prepared, and certify the completion of an environmental impact report (EIR) on a 
project that it proposes to carry out or approve that may have a significant effect on the environment or to 
adopt a negative declaration if it finds that the project will not have that effect. CEQA also requires a lead 
agency to prepare a mitigated negative declaration for a project that may have a significant effect on the 
environment if revisions in the project would avoid or mitigate that effect and there is no substantial evidence 
that the project, as revised, would have a significant effect on the environment. The Permit Streamlining 
Act sets forth various procedures for the review and approval of development project applications. Among 
other things, the act requires a public agency that is the lead agency for a development project to approve 
or disapprove the project within a specified period of time, which varies depending on the project’s phase 
in the CEQA process. This bill would additionally require approval or disapproval of a housing development 
project within 30 days from the date of certification by the lead agency of the EIR, if the EIR is prepared 
pursuant to specified provisions of CEQA if certain other conditions are met. By imposing additional duties 
on local agencies, the bill would impose a state-mandated local program. This bill contains other related 
provisions and other existing laws. (Based on 05/18/2026 text) 

AB 2433 (Alvarez, D)  Housing development: density bonus. 
Status: 05/28/2026 - In Senate. Read first time. To Com. on RLS. for assignment.  

 
Summary: Existing law, commonly referred to as the Density Bonus Law, requires a city or county to grant 
a density bonus, other incentives or concessions, and waivers or reductions of development standards, as 
specified, to an applicant for a housing development when the applicant seeks a density bonus for the 
housing development, as specified, if the applicant agrees to construct, among other things, a specified 
percentage of units for very low income, lower income, or senior citizen housing, and meets other 
requirements. This bill would, instead, require a city or county to grant a density bonus, other incentives or 
concessions, and waivers or reductions of development standards, as specified, to an applicant for a 
housing development when the applicant submits an application for a housing development that a city, 
county, or city and county determines meets specified criteria, including, among others, the housing 
development includes specified percentage of units for very low income, lower income, or senior citizen 
housing. This bill contains other related provisions and other existing laws. (Based on 04/22/2026 text) 

SB 417 (Cabaldon, D)  The Affordable Housing Bond Act of 2026. 
Status: 05/18/2026 - Read second time. Ordered to third reading.  

 
Summary: Under existing law, there are programs providing assistance for, among other things, 
emergency housing, multifamily housing, farmworker housing, home ownership for very low and low-
income households, and downpayment assistance for first-time home buyers. Existing law also authorizes 
the issuance of bonds in specified amounts pursuant to the State General Obligation Bond Law and requires 
that proceeds from the sale of these bonds be used to finance various existing housing programs, capital 
outlay related to infill development, brownfield cleanup that promotes infill development, and housing-
related parks. This bill would enact the Affordable Housing Bond Act of 2026, which, if adopted, would 
authorize the issuance of bonds in the amount of $10,000,000,000 pursuant to the State General Obligation 
Bond Law. Proceeds from the sale of these bonds would be used to finance programs to fund affordable 
rental housing and home ownership programs, including, among others, the Multifamily Housing Program, 
the CalHome Program, and the Joe Serna, Jr. Farmworker Housing Grant Program. This bill would provide 
for submission of the bond act to the voters at the June 2, November 3, 2026, statewide primary general 
election, in accordance with specified law. This bill would declare that it is to take effect immediately as an 
urgency statute. (Based on 01/22/2026 text) 

 

Labor Relations 

AB 1198 (Haney, D)  Public works: prevailing wages. 
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Status: 05/06/2026 - Referred to Com. on L., P.E. & R.  

 
Summary: Existing law requires that, except as specified, not less than the general prevailing rate of per 
diem wages, determined by the Director of Industrial Relations, be paid to workers employed on public 
works projects. Existing law requires the body awarding a contract for a public work to obtain from the 
director the general prevailing rate of per diem wages for work of a similar character in the locality in which 
the public work is to be performed, and the general prevailing rate of per diem wages for holiday and 
overtime work, for each craft, classification, or type of worker needed to execute the contract. Under existing 
law, if the director determines during any quarterly period that there has been a change in any prevailing 
rate of per diem wages in a locality, the director is required to make that change available to the awarding 
body and their determination is final. Under existing law, that determination does not apply to public works 
contracts for which the notice to bidders has been published. This bill would instead state, commencing 
July 1, 2027, that if the director determines, within a semiannual period, that there is a change in any 
prevailing rate of per diem wages in a locality, that determination applies to any public works contract that 
is awarded or for which notice to bidders is published after July 1, 2027. The bill would authorize any 
contractor, awarding body, or specified representative affected by a change in rates on a particular contract 
to, within 20 days, file with the director a verified petition to review the determination of that rate, as 
specified. The bill would require the director to, upon notice to the interested parties, initiate an investigation 
or hold a hearing, and, within 20 days after the filing of that petition, except as specified, make a final 
determination and transmit the determination in writing to the awarding body and to the interested parties. 
The bill would make that determination issued by the director effective 10 days after its issuance, and until 
it is modified, rescinded, or superseded by the director. The bill would exempt certain housing projects from 
these provisions, including, among others, projects that are restricted by deed or subject to regulatory 
restrictions contained in an agreement with a governmental agency or other recorded document, as 
specified. (Based on 01/22/2026 text) 

 

AB 1383 (McKinnor, D)  Public employees’ retirement benefits. 
Status: 05/13/2026 - From committee chair, with author's amendments: Amend, and re-refer to committee. 
Read second time, amended, and re-referred to Com. on L., P.E. & R.  

 
Summary: The Public Employees’ Retirement Law (PERL) establishes the Public Employees’ Retirement 
System (PERS) to provide a defined benefit to members of the system based on final compensation, 
credited service, and age at retirement, subject to certain variations. Existing law creates the Public 
Employees’ Retirement Fund, which is continuously appropriated for purposes of PERS, including 
depositing employer and employee contributions. Under the California Constitution, assets of a public 
pension or retirement system are trust funds. The California Public Employees’ Pension Reform Act of 2013 
(PEPRA) establishes a variety of requirements and restrictions on public employers offering defined benefit 
pension plans. In this regard, PEPRA restricts the amount of compensation that may be applied for 
purposes of calculating a defined pension benefit for a new member, as defined, by restricting it to specified 
percentages of the contribution and benefit base under a specified federal law with respect to old age, 
survivors, and disability insurance benefits. Existing law, the Teachers’ Retirement Law, establishes the 
State Teachers’ Retirement System (STRS) and creates the Defined Benefit Program of the State 
Teachers’ Retirement Plan, which provides a defined benefit to members of the program, based on final 
compensation, creditable service, and age at retirement, subject to certain variations. This bill, for service 
performed on and after January 1, 2027, would prohibit the pensionable compensation for calendar year 
2027 used to calculate the defined benefit paid to a new member of a retirement system subject to PEPRA 
who retires from the system from exceeding specified percentages of the contribution and benefit base 
under the specified federal law with respect to old age, survivors, and disability insurance benefits. The bill 
would make related, conforming changes to these provisions on pensionable compensation. The bill also 
would require a new member of STRS to be subject to specified limits of the Teachers’ Retirement Law. 
This bill contains other related provisions and other existing laws. (Based on 05/13/2026 text) 
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Public Safety 

AB 1569 (Davies, R)  Pupil safety: electric bicycle: safety and training program. 
Status: 05/27/2026 - Referred to Coms. on ED. and TRANS.  

 
Summary: Existing law establishes the State Department of Education in state government, and vests the 
department with specified powers and duties relating to the state’s public school system. Existing law 
establishes the Department of the California Highway Patrol, under the control of the Commissioner of the 
California Highway Patrol, within the Transportation Agency. Existing law requires the Department of the 
California Highway Patrol to develop statewide safety and training programs based on evidence-based 
practices for users of electric bicycles. This bill would require, on or before March 1, 2028, the State 
Department of Education, in consultation with the Department of the California Highway Patrol, to develop 
a standardized electric bicycle safety and training program for pupils in grades 7 to 12, inclusive, as 
provided. In developing the program, the bill would authorize the State Department of Education and the 
Department of the California Highway Patrol to collaborate with local law enforcement agencies or local 
governments that have implemented electric bicycle training programs already to ensure the program 
reflects proven best practices. The bill would encourage local educational agencies and parent 
organizations to offer training demonstrations to pupils and parents on electric bicycle operations in 
collaboration with local law enforcement agencies or local governments, as specified. (Based on 
04/13/2026 text) 

 

AB 1614 (Dixon, R)  Vehicles: bicycles. 
Status: 05/20/2026 - Referred to Com. on TRANS.  

 
Summary: Existing law, the California Bicycle Transportation Act, establishes 4 classifications of facilities, 
referred to as bikeways, that provide primarily for, and promote, bicycle travel. Existing law requires a 
person operating a bicycle, which includes an electric bicycle, upon a highway to ride the bicycle upon or 
astride a permanent and regular seat unless the bicycle was designed by the manufacturer to be ridden 
without a seat. Existing law requires a person riding as a passenger on a bicycle upon a highway to be 
upon or astride a seat attached to the bicycle, as specified. A violation of these provisions in punishable as 
an infraction. This bill would make those provisions applicable to the operation of a bicycle upon a Class I 
bikeway. By expanding an existing infraction, this bill would impose a state-mandated local program. This 
bill contains other related provisions and other existing laws. (Based on 01/21/2026 text) 

 

AB 2310 (Carrillo, D)  Illegal dumping. 
Status: 06/03/2026 - Referred to Com. on PUB. S.  

 
Summary: Existing law makes it unlawful to dump waste matter in certain locations, such as upon a public 
or private highway or road, upon private property without the consent of the owner, or in or upon a public 
park or other public property, as specified. Existing law also makes it unlawful to place, deposit, or dump 
rocks, concrete, asphalt, or dirt in certain locations, as specified. A person violating these provisions is guilty 
of an infraction, as specified. Existing law makes a violation of these provisions in commercial quantities, 
as defined, a misdemeanor punishable by imprisonment in a county jail and by a fine, as specified. Under 
existing law, a private owner is not restricted in the use of their own private property, unless the placing, 
depositing, or dumping of the waste matter on the property creates a public health and safety hazard, a 
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public nuisance, or a fire hazard, as determined by a local health or fire department or the Department of 
Forestry and Fire Protection. This bill would make it a crime to transport waste matter, rocks, concrete, 
asphalt, dirt, or other construction debris for the purpose of placing, depositing, or dumping it in the locations 
described above. The bill would make a person violating these provisions 4 or more times guilty of a 
misdemeanor, as specified. The bill would also make it unlawful to transport for the purpose of placing, 
depositing, or dumping waste matter, rocks, concrete, asphalt, dirt or other construction debris in 
commercial quantities, as defined, in the locations described above. The bill would specify that the fact that 
a person is operating a vehicle with actual or apparent rocks, concrete, asphalt, dirt, or other construction 
debris in their vehicle does not in itself constitute reasonable suspicion to stop or detain the person, or 
probable cause to arrest the person. For a person who violates these provisions in commercial quantities 
in excess of 25 cubic yards, the bill would make that violation a misdemeanor punishable in a county jail 
for not more than one year and by a fine, as specified. For commercial quantities in excess of 50 cubic 
yards, the bill would make a violation punishable as a misdemeanor or a felony, as specified. By expanding 
the application of a crime and creating new crimes, this bill would impose a state-mandated local program. 
The bill would specify that a private owner or a person with the owner’s permission is prohibited from 
placing, depositing, dumping, or transporting waste matter, rocks concrete, asphalt, dirt, or construction 
debris on their property if the activity requires a permit or license from a state or local agency and one was 
not obtained, or creates a public health and safety hazard, a public nuisance, or a fire hazard, as determined 
by specified entities. The bill would prohibit a person from being charged with dumping commercial 
quantities under these provisions if it was completed during the course of the person’s employment and at 
the direction of their employer, as specified. This bill contains other related provisions and other existing 
laws. (Based on 05/18/2026 text) 

AB 2346 (Wilson, D)  Vehicles: electric bicycles and speed limits. 
Status: 05/28/2026 - In Senate. Read first time. To Com. on RLS. for assignment.  

 
Summary: Existing law defines an electric bicycle as a bicycle equipped with fully operable pedals and an 
electric motor of less than 750 watts, and classifies electric bicycles into 3 classes with different restrictions 
for various purposes. This bill would require all class 1 and class 2 electric bicycles manufactured, sold, or 
offered for sale on or after January 1, 2029, to be equipped with a speedometer. The bill would also require 
all electric bicycles manufactured, sold, or offered for sale on or after January 1, 2029, to be equipped with 
an integrated front lamp and a rear lamp, as specified. The bill would also require manufacturers and 
distributors of electric bicycles to include a written description of California’s electric bicycle laws with the 
bicycle’s packaging to be provided to the consumer. The bill would also require sellers and distributors of 
electric bicycles to provide specified disclosures at or before the point of sale. The bill would make a 
violation of these provisions punishable by a civil penalty not to exceed $15,000 for a first violation and not 
to exceed $50,000 for each subsequent violation, upon an action brought by the Attorney General, a city 
attorney, a county counsel, or a district attorney. The bill would specify that a violation of these provisions 
is not a criminal offense. This bill contains other related provisions and other existing laws. (Based on 
03/26/2026 text) 

 

SB 1167 (Blakespear, D)  Vehicles: electric bicycles. 
Status: 05/26/2026 - Read third time. Passed. (Ayes 37. Noes 0.) Ordered to the Assembly. In Assembly. 
Read first time. Held at Desk.  

 
Summary: Existing law defines an electric bicycle as a bicycle equipped with fully operable pedals and an 
electric motor that does not exceed 750 watts of power. Existing law classifies electric bicycles into 3 
classes with different restrictions for various purposes, and requires, among other things, a class 3 electric 
bicycle to be equipped with a speedometer. Existing law prohibits certain vehicles that do not meet the 
definition of an electric bicycle from being advertised, sold, offered for sale, or labeled as an electric bicycle, 
as specified. A violation of the Vehicle Code is a crime. This bill would amend the type of vehicles that are 
prohibited from being advertised, sold, offered for sale, or labeled as electric bicycles, including, among 
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others, motor-driven cycles and mopeds. The bill would additionally make a violation of this provision a 
misleading statement for purposes of unfair competition and false advertising provisions of the Business 
and Professions Code. By creating new crimes related to the advertisement, sale, offer, and labeling of 
electric bicycles, and by expanding the application of an existing crime, this bill would impose a state-
mandated local program. This bill contains other related provisions and other existing laws. (Based on 
05/14/2026 text) 

 

SB 1230 (Valladares, R)  Solid waste: illegal dumping: penalties: resources. 
Status: 06/04/2026 - Referred to Coms. on PUB. S. and NAT. RES.  

 
Summary: (1)Existing law prohibits the dumping of waste matter upon a road or highway or in other 
locations, as specified. A violation of this prohibition, generally, is an infraction punishable by specified fines 
that escalate for subsequent convictions. Under existing law, the dumping of commercial quantities of 
waste, as defined, is punishable as a misdemeanor and also includes escalating fines. This bill would 
increase the fine for the dumping of waste matter from not less than $500 nor more than $1,500 to not less 
than $1,500 nor more than $3,000 for the 2nd conviction, and from not less than $750 nor more than $3,000 
to not less than $3,000 nor more than $5,000 for the 3rd and any subsequent convictions. The bill would 
increase the fine for the dumping of commercial quantities of waste from not less than $3,000 nor more 
than $6,000 to not less than $6,000 nor more than $10,000 for the 2nd conviction and from not less than 
$6,000 nor more than $10,000 to not less than $10,000 nor more than $15,000 for the 3rd and any 
subsequent convictions. The bill would increase the fine for the dumping of commercial quantities of waste 
by a business that employs more than 10 employees from not less than $3,000 nor more than $10,000 to 
not less than $6,000 nor more than $10,000 for the 2nd conviction and from not less than $6,000 nor more 
than $20,000 to not less than $15,000 nor more than $25,000 for the 3rd and any subsequent convictions. 
This bill contains other related provisions and other existing laws. (Based on 02/19/2026 text) 

 

SB 1314 (Menjivar, D)  Smoke shops: locations, hours of operation, and sale of nitrous oxide. 
Status: 05/26/2026 - Read third time. Passed. (Ayes 30. Noes 2.) Ordered to the Assembly. In Assembly. 
Read first time. Held at Desk.  

 
Summary: The Stop Tobacco Access to Kids Enforcement (STAKE) Act requires the State Department of 
Public Health to establish and develop a program to reduce the availability of tobacco products to persons 
under 21 years of age through specified enforcement activities. In addition to the primary enforcement 
responsibility assumed by the department, existing law authorizes other state and local governmental 
agencies to conduct inspections and assess penalties for violations of the act, as specified, and encourages 
state and local enforcement agencies to share the results of inspections and coordinate with the department 
when enforcing the act. In this regard, existing law authorizes an enforcing agency to assess specified civil 
penalties against any person, firm, or corporation that sells, gives, or in any way furnishes to another person 
who is under 21 years of age any tobacco, cigarettes, or cigarette papers. Existing law, upon the 
assessment of a civil penalty for the 3rd, 4th, or 5th violation, requires the department to notify the California 
Department of Tax and Fee Administration (CDTFA), and requires the CDTFA to assess civil penalties and 
suspend or revoke a license issued under the Cigarette and Tobacco Products Licensing Act of 2003. This 
bill, effective July 1, 2027, would prohibit the retail location for a smoke shop, as defined, from being located 
within a 600-foot radius of a school or a daycare center unless the local jurisdiction specifies a radius greater 
than 600 feet. The bill would prohibit a smoke shop from engaging in the retail sale of tobacco products 
directly to the public between the hours of 10:00 p.m. to 6:00 a.m. The bill would also prohibit a smoke shop 
from possessing, storing, owning, or selling nitrous oxide or paraphernalia relating to the consumption of 
nitrous oxide. The bill would authorize an enforcement agency to assess civil penalties for a violation of 
those provisions. The bill would authorize the CDTFA to then assess a civil penalty and suspend or revoke 
a license for a violation of those provisions. The bill would define various terms relating to the bill’s 
provisions. This bill contains other related provisions and other existing laws. (Based on 05/14/2026 text) 
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Revenue and Taxation 

AB 2180 (Ward, D)  Local government: Proposition 218 Omnibus Implementation Act: proportional cost of 
service. 

Status: 05/22/2026 - From committee chair, with author's amendments: Amend, and re-refer to committee. 
Read second time, amended, and re-referred to Com. on L. GOV.  

 
Summary: The California Constitution specifies various requirements with respect to the levying of 
assessments and property-related fees and charges by a local agency. As part of those requirements, the 
California Constitution mandates that such fees or charges that are extended, imposed, or increased satisfy 
certain requirements, including, but not limited to, that the amount of the fee or charge imposed upon any 
parcel or person as an incident of property ownership not exceed the proportional cost of the service 
attributable to the parcel. Existing law, known as the Proposition 218 Omnibus Implementation Act (act), 
prescribes specific procedures and parameters for local jurisdictions to comply with these requirements 
and, among other things, authorizes an agency providing water, wastewater, sewer, or refuse collection 
services to adopt a schedule of fees or charges authorizing automatic adjustments that pass through 
increases in wholesale charges for water, sewage treatment, or wastewater treatment or adjustments for 
inflation under certain circumstances. This bill would authorize a local government to demonstrate the 
proportional cost of the service attributable to the parcel by any method that reasonably allocates the 
ascertainable cost of providing service to all parcels, if substantiated as provided. The bill would, however, 
provide that for water or sewer service fee or charge impositions, a local government is not required to 
provide an exact measure of the cost of the service at each parcel and may instead impose uniform or 
tiered rates to parcel or customer classes that are defined based on common characteristics indicative of 
likely water or sewer use. The bill would provide that the proportional cost of service within each tier of 
water service may be substantiated by using any reasonable basis for allocating costs attributed to the tier, 
as described, and would provide a local government discretion to determine the costs allocated to each tier 
as long as the rate for each tier does not exceed the proportional cost of service reasonably allocated to 
parcels subject to that tier. The bill would specify that its provisions do not apply to fees for water 
connections or sewer connections, or capacity charges, as specified. (Based on 05/22/2026 text) 

SB 922 (Laird, D)  Vehicles: local agency charges: use of streets or highways. 
Status: 05/26/2026 - Referred to Com. on L. GOV.  

 
Summary: Existing law prohibits a local agency from imposing a tax, permit fee, or other charge for the 
privilege of using its streets or highways, other than a permit fee for an extralegal load unless the local 
agency had imposed the fee prior to June 1, 1989. This bill would expressly limit this prohibition to charges 
based on weight. The bill would also explicitly state that a fee, charge, or surcharge imposed by or for a 
local agency to recover the cost of street maintenance and repair and other costs associated with the use 
of its streets, roads, or highways to provide public services or public works is not a tax, permit fee, or other 
charge that is prohibited by the provision above. The bill would provide that nothing in the Vehicle Code 
prohibits a local agency from imposing or collecting this fee, charge, or surcharge. The bill would delete 
obsolete references and make other technical changes. (Based on 03/11/2026 text) 
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Explainer:  Note on Bill Prioritization 
The following list, “Key Bills Related to LGCA 2026 Policy Priorities,” represents the 
broader universe of legislation that LGCA is actively monitoring this session based on 
alignment with our policy principles, particularly around electricity affordability, local 
authority, transparency, and equitable clean energy deployment. 
  
From this broader list, we have identified a subset of nine priority bills that most directly 
impact LGCA’s core objectives and where engagement could be most meaningful. 
These bills have been selected for further review by the LGCA Steering Committee. 
  
The Steering Committee will evaluate these nine bills to determine a final Top 5 priority 
engagement portfolio, which may include targeted advocacy such as letters of support, 
testimony, coalition engagement, and direct legislative outreach. 
  
This approach ensures that LGCA remains informed across the full policy landscape 
while focusing its advocacy efforts where they can have the greatest impact for local 
governments and the communities they serve. 

 

Key Bills Related to LGCA 2026 Policy Priorities   

Cities and counties are on the front lines of implementing California’s climate and 
energy policies, but they are doing so in an environment increasingly shaped by one 
central issue: electricity affordability. Sacramento lawmakers are devoting growing 
attention to the structural drivers of high utility bills, including utility return models, grid 
investment costs, large new loads, and the transparency of regulatory decision-making. 
At the same time, legislators continue to advance bills affecting local clean energy 
deployment, interconnection, and building electrification. 

1. Reducing the Cost of Electricity (Affordability)  

High electricity rates remain one of the most immediate barriers to electrification and 
climate progress. Several bills this session are aimed squarely at the affordability 
challenge. 

●​ AB 1677 (Boerner) targets one of the core drivers of high electricity costs by 
limiting the return on equity that investor-owned utilities can earn, tying allowable 
profits more closely to market-based benchmarks. From an LGCA perspective, 
the bill directly aligns with priorities around reducing electricity costs and 
improving utility accountability, as constraining excessive utility profits could help 

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260AB1677


 

lower ratepayer bills and ease cost pressures on local governments and 
communities. 

●​ AB 1975 (Schultz) would require the CPUC to establish a grid utilization metric 
and use incentives or disincentives to encourage more efficient use of existing 
grid infrastructure.  

●​ AB 2463 (Petrie-Norris) goes more directly at utility cost structures by requiring 
the CPUC to open a rulemaking on cost of capital and authorized return on 
equity, including reforms tied to load growth, sales volume, and 
performance-based returns. 

●​ AB 2611 (Bains) would require the CPUC to ensure rate schedules do not cause 
hardship in hot climate zones, with particular relevance for vulnerable residents 
and public-serving institutions in extreme-heat regions.  

●​ SB 978 (Pérez) would create a separate rate structure for very large energy 
users and require those customers to bear associated infrastructure costs rather 
than shifting them to other ratepayers.  

●​ SB 1233 (Allen) This bill would require an electrical corporation or gas 
corporation proposing to change a rate or to alter a classification, contract, 
practice, or rule that would result in a new rate, based directly or indirectly on its 
request for return on invested capital, to include in its proposal certain 
information, as provided. The bill would require the commission, in approving the 
rate change, to take into account, and make specific findings related to, certain 
considerations. 

●​ AB 2508 (Hoover) addresses electricity rate impacts by requiring greater 
scrutiny of how utility costs are allocated and recovered, with an emphasis on 
protecting ratepayers from disproportionate cost burdens as grid investments 
increase. From an LGCA perspective, the bill aligns with priorities around 
electricity affordability and transparency, particularly ensuring that new 
infrastructure and system costs are managed in a way that does not unduly 
impact local governments, residents, and community-serving institutions. 

●​ AB 2396 (Irwin): would authorize Community Choice Aggregators (CCAs) to 
develop, finance, and own electrical transmission infrastructure, expanding their 
role in the electricity system beyond procurement. From an LGCA perspective, 
the bill aligns with priorities around reducing electricity costs and expanding local 
authority, as increased CCA participation in transmission could help lower 

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260AB1975
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long-term infrastructure costs and improve local control over clean energy 
delivery. 

 2. Strengthening Transparency and Accountability in Energy Regulation 

A second major theme this year is increasing transparency in how utility costs are 
reviewed, approved, and passed on to customers. 

●​ AB 1761 (Rogers) would require the CPUC to make data used in electricity 
charge calculations available to load-serving entities and ratepayer advocates, 
improving visibility into how rates are developed.  

●​ AB 1715 (Schiavo) would require utilities to report taxpayer funding they receive 
and ensure that those benefits are passed through to ratepayers when utilities 
also seek ratepayer funding.  

●​ SB 327 (McNerney) would expand oversight to help prevent utilities from 
charging ratepayers for political influence activity. Together, these bills reflect a 
stronger push for accountability at a time when lawmakers and stakeholders are 
increasingly scrutinizing utility spending and rate-setting practices. 

●​ SB 905 (Becker) makes targeted updates to how certain electricity charges, 
particularly nonbypassable charges that fund statewide programs, are structured 
and administered within utility rates. From an LGCA perspective, the bill is 
relevant to electricity affordability and rate transparency, as changes to how 
these costs are allocated can affect how broadly system costs are shared among 
ratepayers and the overall impact on local governments and community energy 
bills. 

3. Modernizing Interconnection and Grid Planning 

Lawmakers are also focused on grid planning and interconnection reforms that could 
affect both affordability and the pace of clean energy deployment. 

●​ AB 2493 (Petrie-Norris) would require independent third-party audits of utility 
transmission submissions, network upgrade progress, and compliance with 
CPUC remedial actions.  

●​ SB 886 (Padilla) would require the CPUC to create or update tariffs for large 
load customers to help prevent infrastructure and upgrade costs from being 
shifted onto nonparticipating customers.  

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260AB1761
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260AB1715
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB327
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB905
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260AB2493
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB886


 

●​ SB 1138 (Padilla) would modify resource adequacy compliance rules for 
load-serving entities, a change supporters argue could create more flexibility and 
lower compliance costs within California’s evolving resource adequacy 
framework.  

●​ SB 1097 (Wiener) remains an intent bill on streamlining permitting for energy 
generation, storage, and transmission projects. Taken together, these bills show 
lawmakers trying to improve grid planning discipline while protecting existing 
ratepayers from new cost burdens. 

4. Expanding Access to Local Renewable Energy and Resilient Power 

Beyond rates, several bills align with LGCA’s interest in expanding local and distributed 
clean energy options. 

●​ SB 868 (Wiener) would exempt portable solar generation devices from 
interconnection requirements and related fees.  

●​ AB 2516 (Petrie-Norris) would create the California Grid Manufacturing Initiative 
to strengthen procurement and supply chains for grid equipment.  

●​ AB 2464 (Wicks) would require the CPUC and CEC to assess the role of clean 
firm resources in meeting the state’s reliability and decarbonization goals. These 
bills are not primarily framed as affordability bills, but each has implications for 
local resilience, clean energy access, and the long-term cost of the transition. 

●​ AB 1813 (Ward) relates to Public Utilities Commission (CPUC) oversight of 
customer renewable energy subscription programs, with amendments that help 
clarify participation and regulatory structure for entities such as Community 
Choice Aggregators and other providers. From an LGCA perspective, the bill is 
relevant to expanding access to local renewable energy and improving program 
transparency, as clearer rules could support broader participation in 
community-based clean energy options while ensuring alignment with ratepayer 
protections 

5. Supporting an Equitable Transition to an All-Electric Economy 

A final cluster of bills focuses on making electrification more accessible and affordable 
for households and communities. 

●​ SB 222 (Wiener) would streamline local permitting and inspection requirements 
for residential heat pump installations.  
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●​ SB 924 (Hurtado) would update low-income energy assistance and 
weatherization policy to better integrate affordability, electrification, and 
coordinated service delivery.  

●​ SB 1168 (McNerney) would impose energy surcharges on data center electricity 
and natural gas use, with revenues directed to low-income rate assistance 
programs. For LGCA, the larger issue is not the facilities themselves, but whether 
the state continues to build affordability protections into the transition to a more 
electric economy. 

●​ AB 2313 (Berman) (the “Home Energy Choice Act”) would allow homeowners to 
opt for electrification upgrades, such as heat pumps, instead of automatically 
replacing aging natural gas service lines, redirecting utility investment toward 
cleaner alternatives. From an LGCA perspective, the bill directly supports 
electricity affordability and equitable electrification, as it avoids costly gas 
infrastructure investments that drive up rates while expanding access to 
all-electric solutions for local communities. 

 

 

Recommendations:  Top 9 LGCA Priority Bills for Review & Consideration 

LGCA’s priority engagement focuses on reducing electricity cost drivers, improving 
transparency and accountability in rate-setting, and expanding access to local and 

equitable clean energy solutions. 

Core Affordability (Structural Cost Drivers) 
●​ AB 2463 (ROE reform) 
●​ AB 1677 (utility profit limits) 
●​ AB 2508 (remove program costs from rates) - OPPOSE UNLESS AMENDED  

  
Cost Control + Market Structure 

●​ SB 1138 (RA procurement alignment) 
  

Transparency & Accountability 
●​ AB 1761 (rate transparency) 
●​ SB 327 (utility political spending oversight) 
●​ SB 905 (charge structure reform) 

  

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB924
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Local & Distributed Solutions 
●​ SB 868 (portable solar access) – ISSUE W/ FIRE DEPT CONCURRENCE 
●​ AB 2313 (electrification / gas replacement choice) 

1. AB 2463 (Petrie-Norris); Utility Cost of Capital / ROE Reform 
Recommended LGCA Position:  Support 

Why this matters: This is one of the most direct efforts to address structural drivers of 
high electricity rates, targeting how utilities are compensated for infrastructure 
investments. 

Why LGCA should engage: 

●​ Direct alignment with electricity affordability priority 
●​ Opens pathway to performance-based regulation 
●​ Long-term impact on ratepayer costs across communities 

2. AB 1677 (Boerner); Utility Profit Reform 
Recommended LGCA Position:  Support 

Why this matters: Focuses on limiting excessive utility returns, another key driver of 
rising electricity costs. 

Why LGCA should engage: 

●​ Reinforces affordability efforts alongside AB 2463 
●​ Addresses ratepayer impacts at scale 
●​ Politically resonant issue across stakeholders 

3. SB 1138 (Padilla); Resource Adequacy Flexibility 
Recommended LGCA Position:  Support 

Why this matters: Introduces flexibility into the resource adequacy (RA) market, which 
can influence procurement costs and ultimately electricity rates. 

Why LGCA should engage: 

●​ Potential to reduce compliance costs for load-serving entities 
●​ Direct link to ratepayer affordability 
●​ Important for CCAs and local energy providers 



 

4. AB 1761 (Rogers); Rate Transparency 
Recommended LGCA Position:  Support 

Why this matters: Improves visibility into how electricity rates are calculated and 
approved. 

Why LGCA should engage: 

●​ Enables meaningful participation by local governments and CCAs 
●​ Strengthens accountability and oversight 
●​ Foundational to broader affordability efforts 

5. SB 868 (Wiener); Distributed / Portable Solar Access 
Recommended LGCA Position:  Monitor Closely 

Why this matters:  Expands access to distributed clean energy by allowing portable 
solar devices without traditional interconnection barriers. 

Why LGCA should engage: 

●​ Advances local renewable energy access 
●​ Supports renters and underserved communities 
●​ Aligns with distributed, community-scale solutions 

6. SB 327 (McNerney); Utility Political Spending Oversight 
Recommended LGCA Position:  Support 
 
Why this matters: Strengthens oversight to ensure utilities are not using ratepayer funds 
for political or lobbying activities, a growing concern as electricity rates increase. 
  
Why LGCA should engage: 

●​ Reinforces ratepayer protection and accountability 
●​ Aligns with LGCA priorities around transparency in utility spending 
●​ Supports public confidence in how electricity dollars are used 

  
7. SB 905 (Becker); Electricity Charge Structure Reform 
Recommended LGCA Position:  Support 
 



 

Why this matters:​
Updates how certain electricity charges, particularly nonbypassable charges that fund 
statewide programs, are structured and allocated within utility rates. 
  
Why LGCA should engage: 

●​ Direct impact on electricity affordability and cost allocation 
●​ Influences how broadly costs are shared across ratepayers, including local 

governments 
●​ Important to ensure equitable distribution of program costs 

 
8. AB 2313 (Berman); Home Energy Choice / Electrification 

Recommended LGCA Position:  Support 

Why this matters:​
Allows homeowners to choose electrification upgrades, such as heat pumps, instead of 
replacing aging natural gas infrastructure, shifting investment away from costly gas 
system upgrades. 

Why LGCA should engage: 

●​ Supports long-term electricity affordability by avoiding unnecessary gas 
infrastructure costs 

●​ Advances equitable electrification and customer choice 
●​ Aligns with local government efforts to transition buildings while managing cost 

impacts 

9. AB 2508 (Hoover); Public Purpose Program Cost Shift / Affordability 
Recommended LGCA Position:  Support 
 
Why this matters:​
Moves funding for major energy programs off utility bills and into a centralized state 
fund, reducing the amount of costs embedded in electricity rates. 
  
Why LGCA should engage: 

●​ Direct opportunity to reduce electricity costs for ratepayers and local 
governments 

●​ Maintains funding for energy efficiency and equity programs without relying solely 
on rates 

●​ Aligns strongly with LGCA’s focus on affordability + equitable clean energy 
access 
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